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THE FINANCIAL TIMES, Friday, 27th June, 1913.
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Governor of the State, on the opening of the First Ordinary Session of the Twelfth Legislature, 1st April, 1913, .

[ Translated from the Dartuguese by F. D. Byrne.

Suﬁlmary' of the Message presented to the General Legislative Assembly of the State of Bahia, by Dr. J. J. Seabra,
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) ENTLEMEN, Deputies of
the Ceneral . Legislative
Asgsembly,— %

While conveying to you
to-day my most sncere
salutations on the com-
mengement of your labours,
taking advantage of the alwayy note-
worthy occasion of your me:.tmg__ n
Parlinmentary Session, I am sensible
that it is my duty to express to you as
well as to the people of Bahia, my de.ep
recognition of the decisive trstilnonies
of strong sunport and loyal constancy
which I have always received from you
and f~5m the peopls during wy first

- Governorsship.

Without that co-operation” in the
defence—which yon have placed upon
my shoulder --of the great .uteresis of
State and of its legitimate rights, and
especially witiiout the assistanco of your
experience “which lends additional
strength to the hest of patriotism, the
ight .upon my path would have been

—indeed dim; especially as oven at the

— consideration

present day the responsibilities +i power
are shown to be leavily increased by the
embarrassments caused by former mis-
takes and eerious imprudences.

UNCHANGED POLICY.

Seanwhile I am proud to declare to
you, CGentlemen, Representatives of the
State, as a binding statement to nrecede
all " other statcments made in this
doctment  which™ I offer. to your
in the mname of the

law, my firm adherence, fixed and

abzalnt’, to tha opinicns
. announced (o you a year agn, suggesting
the proper reincdies, which would pre-
paro for Bahia ilio new duy of a better
future. © I hav® hod to change nething,
and | have changed nothing, aeither
in my very moderate exposé to you
of tho evils which
nor in the just and veracious prin-
ciples on which I have based my pro-

“gramme of-(fiivernment, nor in my de-

liberate promisos, which correspond to

50 many hopes enterlained by you; and

which—one after the ¢ther I am now

fultilling. . Finally, L have not had teo
~-altrr in any way the principle which I

have adopted in the government of the
Stafe—namely, the principle of useful
work and honest and devoted effort
towirds the puhlie gnod, to the triumph
of which T Liave consecrated mysclf, and
which I wish to serve with a clear
conscience,

which I

1 have encountered,

-revenuo from taxat on I at once endeavoured
to salisfy thoce who, giving heed to my wam-
ings, called for the paymeni of the State
accounts, old and new. ’

Theso wern many—for services rendered, for
past contracts, for the hire of school properties,
for judicial sentences remaining unexecuted, for
salarics in arrcar, and some, of greater antiquity
still, were expressed in documents for which the
cant and apt.expression in the Treasury was
“yollow papers,’’ because tine, or the caprice
of political animus, tinted them with a colour of
its own- as they lay in the fullow feld of
expectation.

I paid a great deal, but I was not stle to
pay overything. "A sum of over threa theusand
fivo hundred contos shows in‘the halance-sheet
for 1912 the scrupnionsly honourable satisfaction
ol these debts of the pasi. © More than one
thousand contos, and conscquently much more
than the threc hundred contos suggested, repre-

1 sonts the valuo of the balance of gratis journeys

on the State ruilways.

LOAN OFFERS.

When I had restored our Treasusy payments to
order, an1 even betore I hud finishied attonding
to many «f tho most pressing necessities of
Government, ywhen I found it opportune to 1ttend
to tho question of the lcan shown to be 1 sces-
sary for the financiek-and economjo reorgunisa-
tion of the State, I hac more than fiftoen pro-
posals and oifers on” tho subject gddressed to
ma from our own country and from the countriss
of Luropo. Nuvarly all joined wiith the lean the
soliemo for the estallishment of ap

tural and Hypothceary Credit Bank, modelled

on’the uniform type of the kindred institutions-

in Minas and Sao Pau's. oL

But in none of vheso proposals for the loan
contemplated by your Jogislative authority did I
find a favourable financial murket, with an
interest rato of 4 per cent. I did not aven find
ono at 4§, and abovo thit rate the State would
only rncounter disudvantage, if it wers to plan
& disastrous unification, as against o proper
oonvorsion, of its Lhree debts in gold, all o the
samo rats, 5 per ccmt., by means of the new
oporation,

As ab tho fresent duy lnans of that type are
extremely rare, both hero and in Rop )}m, and:
for.us, sa 1 ascertained, they would be abso-
lutely impessible, I recognised tha fuct at once
!hat the loan voted by you should bo rastricted
in L‘.’;‘r‘*at‘nu-nxu‘m. after o clago calculation of
our future resources, to what was 4
for the public works and services Zﬂmgf:n;ﬂa

THE GUINLE TERMS,

I fixed the capital amount of the loan at thren
or morn millions etarling, and this is quite apart
f.rom tho capital of tho bank, which from the
lirsk moment that its establishment was resolved
on I determined should bo not Jess than a
bundred mil:on fzancs in shares and Debentures.

The ofters in genaral propese to supply a
lurger sum. Only ono of them, while moﬁting
the_interest rato of 5 per cent., which is that
forming tho base of all the ather offers and js
tho rats atreched to the great majority of Bra-
zilian loans, together with an invariable annual
:l_]lnr'ution of 4 per cent. to tha accumulative
sinking fund, and the period of 59 years as tho
wrm of rixlemption—only ane of them, that of
the eapitalist and manufacturer, Senhor Eduardo
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change 5,763:17050001 It considers that, when

it has puid the eisven remaimung annuities up
to the term of redemption in 1823, including
accumulated interest, if the payments into the
sinking fund were duly maintained, each at the
date due, and thore were no alteration in the
rate of oxchange, there would bo required for
the exiinciion of tho rest of the debt tho
emormous sum of 14,791 :607$180 |

CONVERSICN OF 1304 LOAN.

Already in 1904, on tho cocasion of the loan
of that year, ths redemplion of 5,118 bouds had
to be mot, and now, if tho locn of £3,500,000
contracte ! {or were roised to £4,000,000, as is
propose.. by Landon, the imm«;émh) suppression

of the remuining bonds would ves:lt in tho

better valorisatica of the 3inte guarantees for
the credit of its name and for its asscts and
revenue, which were entirely pledged by tho
transachion of 1919,

! Ir prinoipis redemption by rieans of e con-
version

-4 ine same rate is roprchensible, and
reazon I never desiied it {or the whole
eraul State Debt.  But whon limited
nce of o rainous lcan, such as the
1838 loan wes-—the extinetion of which it wns
endenvoured to anticipate by tnree years in 1904
ond tho marlet veiue of which 1s at the present
momant relatively low—-1 considored it to be a
groat advenlage w receive by 0 oppertune ¢
transaction the considerable mioral compensa-
tion contnined in the valorisation of our
guurantess, while stvengthening Bahian oredit
for the new loaa. o

I now inform ypu that I accepted the pro-
posed amendmeat, and I thin% that in your
wisdom, which ™ much respect, you would no:
havo acted otherwian,

ISSUE OF 1913 LCAN.

I am pow abls to inform yeu thut, eccording
to reliable advices recontly recoived from the
onpitalist and bonker, Dr. lduardo Guinle,
tho loan ol £4.000,000 znd the contract for the
Banco do Credito Hypothecario ‘o Agricola da
Buhiz have now been definitely and finally con-
cluded, the orgar’sation of ih» latter to bo com-
. pleted by the end of this month at tho latrst
and tho former t5 take placo during tho coming
month, the respective issues boing made simul-
tanoously in thc markets of Paris and London.

You seo, Gentlemon represonting tho State,
that in thiy Uotation which I have made with
careful reflection in the futuro intercsts of
Rohia and throughout all its attendant difi-
culties I considered the financial side of the
question and one of the most dimportant
economic problemis with joint atiention.

I do not think iv necessary for mo to explain
to you why I kept two contracts separate. You
will have already understond without my point-
ing them out to you the advantages of an indo-
pendent Bank, guaranteed and financed by the
Government, over o bunk which s simply and
solely & State Bank. It will itself, instcad of
the Treesury, pay the intorest charges on ils
shares and Debentures, tho Treasury merely as-
sisting it at any critical period und having ang
sum thon advinced repaid to.ik during bévter
times when profite and businecss increaso,

I am convinced that tho Bank, as I have
orgenised it, will never nced, after it has Leon
established for cne year the exercise of the State

s :bvention
annum,

Though its solo assets, o far as a flcet was
concerned, consisted in & singlo steamship, as T
rojected all the rest as unserviceable, 1 obtnined
o genuine surplus after only a little more thun
five months' Gtate managament of no less than
58:4518693.

2And—more important still, and a matter of
which I am proud and have to maintain—I ro-
storxd 1 thy trado of tho Sso Iiancisco River,
by abolishing the traffio privileges held by those
vao fermel ths serviee from ho Governmont,
the liberty it sv much needed -the right of
utfising without th amharrassment srising from
soferonecs i iranspust ships vhich
ient wlono po osed.

r tex years of 300 contos par

ineqnitabia

the Gevers.

MUNICIPAL BUILDINGS.

A ;{z wienl—party strife sinee the declaration
of Independenco liad entirely withdrawn atten-
tion freis tho municipal zovernment of Bahia,
Tootlised o far as I conld U1 ordinury revenuss
of tho Yiate and tho £400,600 advanced on ac-
munt of thy delayed oo to hnez into being
a serica of publio vuildinzs aeeessary for ho
good admsinistretizn of Bahin and for maintain-
ing ita dignity is-the eys of the werld. )

No prejulice orising trom vested interosts or
sther disoreditablé focling secrme vver likely to

[ ba able to 34 in question or destroy tho effect

of Luo pict ro created Dy these new Buildirgs
of f1¢ eity of Bahio—the Palaca of thc Govern-

niont, which is boing restored, the Government |

P*rinting OMce, which = being built and orga-

nised, tho Cowm? of Congiess, th» State Library -

ard the Public Archives

To theso st bo add +«d the sdhool buildings,
oth onnstriot--1 and plenned, tho Eduoatior 1
Muscum, waica will be built upcn tho site of the
Yal~:a of Vigte y, as snon ¢ tho domolition af
the fatbw bu it complote, the inland
Fevonuoe Depertment builong, the Vascinavion,
Bucteriological «nd  Anti-Rabics iastitute, and
kb Contrad Polica Stat’on

I .lso e’ fhre ditferemu contracts fer the
oonsoruotivn of aooud 4,000 worknien's dwellings.

Omitting the emuerrcraticn of various other
publio buildings, reoently converted or trans-
Vormed, I may mcntion that 1 have begun the
works for tha Court ot Proclamation, which is 1o
becomo the wesidenon of the ahicfs of tho State.

FUBLIC WORKS.

Without taking note of tho smaller public
works and repairs underiakea, the [ollowimg
groater warks wore aurried out by me:—

Tho bridgo ovor the Rivir Jaouipe, which had
been planned by my predecrssor, Serhor Conscl-
heire Brawlio Navier da Silva Pereira;

, Mhreo now acotions of branch line on’ the
Banto Amaro Railway;

‘Tho lino from Santa. Izinez to Toca da Onga, in
extemsion of the Nuzareth Railway;

Thn commoenoement of the warks for the rail-
way 40 Jequis, to which will dhortly be added a
connecting Ime with n harbour on tho bay;

The Avenida do San Banto at Bamra, swhich
has now been extemded as far as the Rio Ver-
medho, traversing a populous distriot, whidh will
bo induded among tho futurs suburbs of Bahia;

Tho oircular road tn the mesdows of Itapoen,
which takes in o total lougth of about 24 kilo-
metrea

£

RUBBER.

Our State compoted at last year's Rubber
Bxposition in New York, despatohing to that
oentre of international competition, along with
sampies of our various types of rubber, a quantity
of information as to the origin, production and
marketing of this product in Bahia. Before this
despatah took placo, & fairly succcssful prepara-
tory echibition book place on 24th August in
tho buiiding of our Commercial Association.

With «derenco to the Bruesnls Fxhibiticn, SI
havo hnid tho greut honour of distriluting, with
fiiting ceremeny, the prizes vory justly ocon-

forred wnon our  exhibitors, who uhug dis-
vinguished themselves at “that important world's
fair

HYDRO-ELECTRIC
’ TIONS.

Tl =« decreo regulating the industrial exp’ci
vorof wlectrieal -urks deriving their
“om the hydratlic power axistent in the -
dates from 27ty March, 1906.

“Of tne conc wsions granted under this Act, iwo
ero already in full oxeoution and nearing their
. wecigl object.  That of 15th June of that year,
with woiks on the cataracts of the river Jagua-
t'po, siluated on the Roemedios ostate in -the
munieipality of Nozareth, were begun on 15th
Avmst foilowing. That of 14th Febriuary, 1607,
Lir the oxploitation of the Bananciras falls of the
river Paraguasst, was transferrnd on 14th
August, 1909, to tho Companhia Brusileira do
iv s Elcctrica and has been in execution
si1 2o March, 1907,

Littla remains to be done as to_the technical |

*ka of tho first conoresion, whimh will e in
actual operation bofors tho end of the present
half-year. )

As to the ‘srcond, which is of much greater
importance, and for the exploitation of which
in the coming yoar 1914 wo have many costly
weorks in prospect, an extraordinary development
has already taken pldce, costine mora than
12.000 <nntos, inclusive of material. There is a
railway completely constructed of 20 kilometres
in length; dams, ono of which consists of naarly
5,800 cubic motres of masonsy, about 24.000 cubio
metres of carth and more than 60,000 cubio
motres of rock having been taken out of ile
foundation; o reservoir with a capacity ol
200,000,000 cubio metres; and for these construc-
tions 21,123 cuhic metres of cement were used,
136,070 cubic metres of rocls quarrird out and
250,000 cubic metres of carth removed. _

Then there are water muins, conduits, power-
house with towers, lines of transmission, electrio
unite, workshops and a veritahle world of instal-
lations of all sorts, which I havn seen and
admired, wondering at the powoer of capital and
the productive onerzy of mankind.

Everything will be complete in two years, and
before the term cheap olectric’ pawar will be
offered to the consumer, providing for the neces-
sities of tlie peoplo generally as well as for thoso
of manufacturers. :

The utiliearion of the Paulo Affonso cataracts,
as woll as others in the district of the Sao Fran-
cisen, river in this State, is by no means aban-
d¥dncd and s under consideration.

FEDERAL RAILWAY RESULTS.

[The important prublcn} aof the Federan! Rail-

INSTALLA- |

During the past roar 1512 its revenue increasod
by 174 :5608576 over the amount coming to “and
in 1911, while its expendituro decreased by
19:807%155, or nearly 20 contos.

Tho general financial results of the Nazareth
Railway for the last five years are shown in the
foliowing tables : — )

YEARS. ' Roceipts. Expenditure.
1908 . 757:5238733 513:461%113
1309 .. 865:669%733 572:4938538
1910 . -862-545%89C1 583:384 8237
1611 i 964:3708169 606:0288913
1012 wciinininrns I 1,139:430%745 580:22.8758

.1 Balaneee.

244.0625620
393:1758971
276:5618564
364:841$266
559:2088967. | 49y

yeur svparately i—
169 :24281L:

And for the lush
Pudsengers g =y

Parcels ... 27: 6473640
Animals ..., ~  905:46030
Speowa! trains 3:5228600
Warehousing 923700 -
Telegrams 18 : 4458500
Sundries 1:580$300
Eventual recoipts 4 :9208747
Accessory recedphs 1:176$588

Total ..........ie.. L1339 : 4308745

NAZARETH RAILWAY GOODS
TRAFFIC.

The goods aococount, value 905:4603020,
follows:—

‘s

—_— Woight in kilos.|Product in reis,
TobRCCO urvnne.. 9,930.479 181:060§780
13,377.380 281:8958800
1,077.563 + 35:3028760
Hides and skins, 486.395 127828100
Cereals 2,126.374 26:7848S0C
Sugar .. 1,613.060 17:020%78)
Timher...cccrereenns 919.327 2:432%440
Jerked beef, salt)
cod & wheat Aoun] 3,219.133 39:3818440
Goods & hardware 2,161.136 49:3808040
Alcohal 1,973.665 31:867%820
2,267.252 50:2148040
39.895 1:6083640
1,609.212 14:101$860
363.586 3:3725760
7,581.084 158:0508800
49,141.181 905:4608020
Expenditure : —
Staft e, 439: 7678154
Matenial ... 129 : 4658966
General expenses 10 : 9883638
Balance  ...vieee 659 : 2583987

— 1,139: 4308745

as

Such small sirplises as weere oby

ained were gives
by the traflic of 1he s

briauch lines, whis b bring
tho total Lougth of the line t 828 Lilome, rer
while thero Ary 16 Kilometres moro being con;
stracted or planned.
* Thase branch lines worva the factorivs
weigh hoavily on the aeneral expenditure ae
count” of the line on aceount of ninte 1009
costs, their traffic being not less than that of
the main line, exeepr at hiareest time

T inquired into tho matter of reeoneiling the
general intercste of the line with tic.e o the
\A)nrknrﬁ and mazufacturer, of (he distreet, whors
thern is an agric:lural popnlatio ' f
30.000 persons. Wil '1‘.4;(I:|rin:;. 1\1{7{“—"1""’:01"];]“?3
not suspend the constroci W 1
RO forward, of tha branci b,
it was not liwful for mie 1o ereagn
d tinns, :

. but they

any unjusk

Now thay my fnspeeton efthe
pleted, T hopo fo redace 1y o

TN I—
el

t i on
matatenance. 1 found thoe worst g vl con-
ditions extendirs along tuw., kilow 2rs of  the
roubn, whic: is very deirimental 1y 3y roiling

ek, proventing ik being opreres as it shoied
and aiso putiing it cosiny out of roair Ths
cond’jon of the first soction of (he line i3
beiter, both as (0 curves andoipeligea, . _

Tho firancia! movemcat of 1912 was s
follows: —

(o) Ordinary Services:—

Total revenue . 936:3185160

" Total expendituze . 235:4128735

Balanco 19958425

() Extraordinary Servicea;—
Receipts :—
= Balanon of 1911 .. .......... ... 4:0273240
Paid by State Treasury . 80 000800

Drawn from orhinary rovenns 21-65:8403

¢5:673%643

Expenditure:--
Actually paid . ...
Bolaneo for 1913

43:5203738
2:2183913

(c) I_rvsrx~~tion.s -

Revoipts: —
From Stato Treasury ......... .. 1270328417
From the Railway ... 12:4208410
Total ...... Vhpnsenssssaaganiivy . 139:4528827
Expenditure :—
Caneclla-Limoeiro branch ......... 27:6615294
Bom Successo branch . w.  14:501%595
Bom Jurdim extension. 69:5733689
Sundry materials ... 4:820%100
Staff of the Commission . 22:837$150
Total woeeorrvorrennnnnn, 130:4528627

Tho kilometrio expendituro of tho railway has
been excossive for o long time back, as the fol
lowing table shows:— -~

KILOMETRIC TABLES.




an 1iui—

Sugar, 3,442 bags ... 14,675,935
7 «aniey, 89,835 pipes ... 10,600,520
Tobacoo, 20,173 bundles .. 1,350,689
Cans . e ! 36,985,890
- Wood 2,970,900
66,593,944

In 1911 :— i 7 ;
_Bugar, 360,682 bags ... 21,640,920
Honey, 12872 pipes .. 15,188,560
Tobacco, 15,126 bundles .. 876,244
Cane ... 83,590,100
Wood 5,085,300
126,381,524

In 1912:—

Sugar, 168,878 bags.............. 10,074,654

Honey, 6,498 pipes ... 5,198,800
Tobacco, 19,720 bundles 1,105,653

" Cane ......... 52,179,780
! Wood 5,152,740
=Y i
e 73,711,627

S. AMARO VALUATION.

All theee figures are proof of the great servio?

solved the question Dy putnng  uirougi  iuw
amply justified regulations contained in Decree
No. 1,188 of 8th November, 1912. I hopo by
tho end of this month to give tha Ilhéos Rail-
way its definite *‘instructions and regulations”
and its new scale of charges, the consideration of
whic_h is now being completed.

The increases of capital corrosponding to the
work . done .during my administration have been
asoertained as follows:—

Tru;zk line:—

In ﬁ.n_at half-year of 1012 ........... 178:9988500
- _Branches:— _
In the same half-year ....cviesevens... 304:5068483

Total ioccesemeeieersernnenn.., 483:5448983

The Treasury }iebt of the railway in virtue of
the interest guarantee, which is the basis of the
contract, stands as follows:—

Paid from 1906 to 1910 .....ccoernneens 296 :514$784
Interest paid by me for 1811 ......... 114:550$000
411:0648784

To be paid for first half-year of 1912 58:262$500

5 469:3273284
Deduction for overpayment in 1210  3.9503000
Total ... .. 465:3778284

Whence it is sern that the average loss per
month is 10:0718759. and for tho State, accord-
ing to the terms of ils traflic maintenance agroe-
mont, 78:5608044. .

My deeision in the maiter, had it not boen
settled at tho time of my succeeding to the
Governorship, would be to promdte the liquida-
tion of tho Treasury interests, the railway re-
coiving up to the value of its joint responsi-
bility with the State, and to unite the line with
the Santo Amaro Railway, with which after the
necessary extensions were mado it would form
an excellent and most useful railway unit of
our system of State undertakings,

What has been-done is. this—keeping in mind
that tho resale price of the Central West-
orn Railway, in the form of the external loan
contract of 1910, is destined for the anticipated
redemption of a certain number of its bonds,
the result will be. over and above the actual losg
of the capital of 1,939:017$348, the loss of" the
value of the railway alienated, -whioh ‘will, in
fact, remain an asset the less among our State
undertakings.

1f I am wrong, Gentlemen of the Assembly, I
do not see that any harm comes to the State
from my opinion, because the Central Western is
sold.

1 wish to insist all the same on my opinion
and to make it clear to you that, opposed as I
am in principle to the policy of alicnation, I
would never have sold it.

BAHIAN NAVIGATION
FINANCE, :

I cannot describe to you as flattering the con-
dition of the finances of the Bahian Navigation.
In bhis&m—rticular there is still much to be done.
But I oan safely assure you that they have
greatly improved duriog the past year.

The GState Treasury, which contributed an
amount of 286:233$630 to pay off the debts of
1911; advancing in cash the sum of 201 :282$380,
and itself paying directly a slice of 94:951$310,
as it had already supplied the sum of 161 : 7938000
in 1911 to pay the delts. of the previous year,
nosw certifics before striking the balance of 1912
that the total receipts of the Bahian Navigation
having been 1,603:234$867 and its expenditure
1,639:9998934, the deficit is not more than
36,765%067, and taking into account the fact that
51:9%6$905 entered as Teceipts was never actu-
ally collected—precisely the contrary of what
happens now—the deficit—an event that never
took place bhefore—will not now go beyond the
figure of 88:761§972.

The following tables are a true expression of
the facts and define the situation thus:—
Total receipts in 1912:—

Coustwise line ......... 160:2778437
Internal line .... . 4778158301
Araujo Pinho dock...  1:5003000

Federal Subvention... 300:000$000
Commrission on trans-

Republic - o e =

It paid in 1805, though only a small amount,
the sum necessary, according to tho resolution
of 8th January of that year, for the indemnifica-
tion of the new Empreza Viagao do 8. Francisco
(the company undertaking tho transport servico
of the S. Franciseo), o concern which had been
organised by the State itself | X

It paid finnlly in 1907, after the liquidation of
tho Viagao do Brasil and the indemnification of
the concern which it put in its placo, for two new
steamships, iwo barges, material and ocertain
improvements on the River Preto, a sum of
285:160%300 ! :

And I tell you, gentlemen, that, in order to
comply with the Federal contract of February
last, in which an &onoual subvention of
300: 0003000 is secured to Bahia for ten years,
the State Treasury will have to pay out the sum
required for the purchase of five new steam-
ships for the navigation of the Sao Francisoo,
because without them the Union will never make
over to us that veluable grant in aid which I
agitated for and obtained in virtue of the
BuAgetary Law of 1912.

FARMING CONTRACT CF 1909.

When the Navigation of the Sao Francisco
had become the property of the State and had
been somewhat improved, it appeared that the
contract drawn up and signed in 1909 for the
farming out of the servicos only proved a means
of deceiving: the Government and depriving it
of its rights.

In all sinoority, I could not, after my first care-
ful inquiry into the matter, put uny faith in the
working of the contract of 2nd July. The farm-
ing ont of the services had not from first to last
ono single advantage. It did not guarantee to
tho Treasury, contrary to what had always been
maintained, a fair profit by way of compensa-
tion. It did not secure for the service the
benefits demanded and claimed by the public.
And, most of all, it upheld against tho free
trade of the Sao-Franciscodistrict a~position—of—
privilege which is incompatible at the present

o4+ mMues Al 14 Vvoyages per

annum 4,128 milea.

Total ..occevereiivinnees 75,360 miles,
BALANCE OF ACCOUNTS3.

During the last year, as may be essily veri-
fiod, tho total receipts of the sorvice emounted to
633 :173$280, distributod thus:—

Total teosipts of first half-yoear .... 320:9808$740 '

Recoipts of July, up to 28th ......... 76 : 3248620

Reooipts from 29th July to 3lst
December ......coveiivveiiiiiiiiiiee 290: 8678920
Total ... 688:1738$280

Expenditure, including leaseholders’ profits,
was as follows:—
From lst Januery to 28th July:—
Participation of Trea-
sury : 93: 6578230 -
Less capital acoount 28:9558330 64 :7018900
Expenditure and profit by leaso-
holders ... 332 : 6033460
From €9th July to 31st December:— .

(b) Sante Amaro Roﬂ;]r .

i > S JRRSRRRR———— 100 :4493946
(0} Sao Franoisco Com- - -

Mmunioations ............, 83 : 0663350
(d) Inocome from Gov-

ornment Securitics .. 12:82582007

() B. Vieira Bridgo ... 3:7503000 646 :081 8446

14,726 :7528033

t:)i tho Treasury, which is the revenue figuring
in the general balance of tha Stato. is tho same
revenuo coll»nctcd by the Treassury, less the value
of. the guarantee deposits and sums expended
directly by the collecting offices.

- COLLECTED REVENUE.

Collectod Revenue
Guarantee Deposits :—

Tho rovenue lodged in the general cash olfice i

sred by the railway to the { ulture L . i,

:ngx: mut:‘:au'nliw ofLSa.m/; Jf::o? ﬂ\%;::l::out it | This trunk line interest. total corresponds with | BAHIAN NAVIGATION. port d‘:'cy B E214244

the sugar industry, which is now very woll ad- | the guaranteed capital of 2,330:5003000. Tho Extraordinary  re-

b 5"19 Prajmm1is,_WP]d never have been | interest of the branches amounts-to 21 :4098706. There is no service showing such confusion, to celpb:. ..tobeool. 6 : 3568500

daveloped.” Tho"Bom Jardim extension, fielayed The traffic movement in 1912 (in approximate | such an extent that it would seem that there I P!

for th; ‘I.ontg %(;rmd S; sgﬁz:ar?'la:d Whﬁ‘h ,‘“"Z figures) was as follows:— A was nobody at all to Tanaga it, n}: that of the Biecbed '''''''''''' tf 51:996$905

opened to traflia on the of last month, is ; Bahian navigation. t is enough for me to nus on payment o .

pew benefit which increases its utility. Collected rovenue 3?3 :1458880 point out to you—and to assure you, gentlemen, acoounts . 4 : 4148160
— - — Wit planssubnritted for-consideration—on-2lst- Evontual revenue ...... 18:5318650 that I tell you the truth—its iondit‘ion of I X - 538320

\April, 1878, and opened on 14th Maroh, 1887, i - absentecism from the records of th'e Treasury. 1,603 : 2343867 |

——meith 26 kilomatres of line,_constructed-at- thet _'_411 6178550 For the whole timo of its administration Ky |~ . X
- expenditure of about 2 000 rontos of capital, the Realised expenditure ...... ."3T0720598870°( the State thore is mot 4 single rooord of| its |- 1OtBl Expenditure in-1812r=

Banto Amaro Railway represcnts to-day on the
essets side of the State balance-sheet, inoluding
the sum spent on ‘ita branches, the considerable
smount of 3,530 :4418076.

The ocomplete - reconstruction of the Santo
ibmaro Railway. Station is-necegsary fpr this line.
It thas been suathorised, and T count upon push-
ing through_the "works duning the whole of the
current year. The improvement of the work-
shops is also a matter of urgency, as aleo tle
acquisition of two more locomotives and sundry
ooachea, which have beep already ordered.

Indispensable above all as a measure to ‘secure |

the safsty of the line is its immediate ballasting.
This once wohieved, and the necessity of reducing
the gradient at various points of the main line
and che svidening of cortain curves at others
being met,. together with that of reducing certain
exoessive inclines, the Santo Amaro Reilway will
be found to be in excellent economic traffio con-
ditions, sided, as it is, cach day more and more
by the inrense agricultural exploitation of the
important district served by if.

¥$m5t it-may be zo.” © -+0

ILHEOS-CONQUISTA RAILWAY.

The conogesion for this railway is contained in
Decree No. 288 of 28th December, 1904. Con-
struction was begun in October of the following
year, and, after recoiving the new grants con-
tained in the Decree of 23rd August, 19808, the
railway, on 17th May, 1909, passed into the

- possession of the State of Bahia South-Western
Railway Company, Ltd. It was only then, when
the undertaking had seoured the resources it

stood in need of, that the phase of real develop- |

. ment of the railway works commenced, so that,’
though after seven montha' working the capital
stood no higher than 769:0248401, by December,
1909, it had attained the sum of 2,489 :3903326,
snd in June, 1912, the total of 4,802:4768613
apart from the branch lines, whose capital at the
date montioned was cstimated at 580 : 468$576.

EARLY DELAYS.

On account of the slow progress of the works
during t_;he early construotion period it naturally
vesulted’ that, in spite of the time being pro-

——longed-to-17th-November,—1919, the-per'- | fixedH

for opening the line to traffic as far as liabuna
was-not observed. the rails only arriving during
Beptembar, 1811, and & provisional service as
far as Almada being established on 20th July

af that year. Even so, the Government granted, |

on 25th February, 1811, the construction of the
. Almada branch and the Micambo subsidiary
brandch; both with 35 kilometres exteneion, so that
in March of thab-year—aix months befo;e the

4159 |

t

Balonos ... .ccooeserennencere 41:4718660

In 1511, the first yesr of traffio, the results had
been as follows :— .
erveeeeennnns 25012058185

Receipts .o.ovvvnen.. 5
E E;pand,t«um T niesssisssinsepsnissesssnarsie 02034818310

DEBGH wstvvvmonrreussemeasercunnss 1012768125 |

TRAFFIC DEVELOPMENT.

In 1912 there were carried 44,676 passengers,
16,681 being first olass and 28,095 second olaes
passengers, B

The tables show the rapidity with which the
traffic promises to be developed. That should be
the oase, because the railway passes through
a fairly rich end immensely productive distriot.
But for the waste of the early oconstruction
period, the sacrifica of capital which the Btate
guarantees up to certain limits would be com-
pgnsa::ed for in a short period.

In my judgment the exténsion to Conquista, if
ita construction be carried out, as is to be hoped,
under good ‘economid conditions, will bring down
the kilometric charge of the railway and raise
the average of revenus from traffio, and a return
on ocapital being thus achieved the moment will
arrive when the guarantee money received will
bo repaid to the Treasury, and when the pro-
.spority of this important railway will be an
accomplished fact. ’

The future is no other than what I forecast
and maintain 1o be a certainty if the extension
is carried out.

 RESALE OF
CENTRAL‘WESTERN RAILWAY.

1 _must tell you with my usual sincerity and
frankness that, had I been called upon to aign
the agreement as to the resale of the
Central Western Railway according to the terms
of the official Note of Tth August, 1911, or even
according to other terms, I should have refused
doing so. As the ‘matter took place about cight
months before I was invested with the Governor-
ship of the State, I.conceived it 1o ba my duty
not to impede the agreement or resoind it It
was the word of the Government thet I thus
honoured, becauses the Government knows .ne
term or interruption of ocontihuity, and when
it makes a contract, it never changes it be-
cause wo have changed our consbitutional repre-
sentatives.

Consequently, while awaiting the -judgment
of the Minister of Communicitions, whoeo func-
tion it was jn virtue of the Federal contract
of 15th ‘April, 1611, to approve or mefuse thab

4,160

.

movoment of receipts and expenditure, so hat,
apart from tho cases of loans being raised to
satisfy creditors worn out with hoping and com-
plaining, for the payment of stcamers bought
in Europe for tho coastwise traffic and for the
purchase, ulso effected by the money derived
from the 1910 loan, of a floating dock, no infor-
mation is imparted in the books of the Treasury,
or, rather, everything was hidden from them.
‘Wants, defects, ncoounts in arrear, complaints
of all sorts—that is what I encountered in April
last year, making it abundontly clear to my
mind, darkened as it was by the shadows of
such a picture, that I was taking under ‘my
responsibility a  service without management,
pervaced and laid entirely waste by anarchy.

.

COMMITTEE OF INVLE3TIGA-

.- TION.

Consequently, 1 appointed forthwirh a epecial
committee énjoying my entire confidence to study
the matter in its entirety and after a complete
examination to inform me how far the common
condemnation by the public was justified and by
what immediate measures it would bo within my
power to amend recognised faults.

Within two months I knew everything snd
held proof for the facts. Outside the floating
asscts of the coastwise line, among whioh were
numbered four new units and the Araujo Pinho
Dock of undoubted value and importance, the
rest—ships, bridges, workshops—none of these
corresponded with the purpose of the undertaking.

For the inland line traffio it was frequently
neoessary to hastily arrange the night before
what vessels should be told off to undertake the
voyages of the following day, and during the
most pressing business hours of the same day
to double the number in order to help the dif-
fercot lines to keep their fime-table,

The bridges are mostly in ruins.

STATE OF THE WORKSHOPS.

The workshops, if those which tha Bahian
Navigation possesses deserve that name, were
as follows—a matter I immediately verified : —

_One shed, open to wind and rain; and—
things, all out of gear, to say nothing of their
ancient construction, to which it is repugnant
to give the name of “ buildings''; end in both—
where the workman produced very little, and
that under oonditions which should earn for
him tho appellation ofsa true hero—an absolute
want of machinery, plant, tools and all that-is
nocessary for the most modest of modern work-
shops, and for went of which the work turned
out was as difficult as dear, entailing for the
simplest Tepairs an oxcessives expenditure of.
time, money, offort apd work. :

4,161,

Coastwise line—
_ Costs ac-
ocount ....918 : 1979162
Main-
tenanoe..110 : 9598813
< 1,029 : 7578085

Internal line—

Costs ac-
count ...272 ;7238734
Main-
tenance..120 ; B258470
——— 283 : 5499754
A. Pinhe dook -~
Costa . 8o
ocount .. 150§000
Main- =
tenance.. 4:753$020
————  4:9033920

Bnd.ges—
" Coits  do-

oount ... 52:343$102
Madn-
tenance.. 11:1188378

day witli -the object ol —wHtransport=—under—
tolkings,

~ For these reasons I annulled the farming agree-
ment and mescinded the contract of 1909.

RESULTS 'OF STATE
MANAG :MENT.

The events of the first five months of State
management completely confirmed ' my judgment
and the propriety of the step which I had taken,
and of which I trust you will approve.

The farming agreement had lasted 37 menths,
and the receipts from the service during that
period wore as follows:—

Second half-year 1909 .. 210 : 0083490
First half-year 1910 .. 281 : 0433410
Seoond half-year 1910 298 : 6068810
Firgt half-year 1911 .. 332 : 6403880 —
Second half<year 1911 320 : 9223260

First balf-year 1912 v
From 1st to 28th July, 1912 ...

Total 1,840 : 5278210
or an average monthly receipt of 49 :7438978 for
37 months.

DNuring the period from 28th July to 31st De-
cember the reoeipts wore 290:867392C, or, during
five months of State management the averago
monthly receipt was 58:1738584, making a dif-

NEW FIELD OF ACTIVITY.

During the half-year there were 33 voyages
completed : —14 on the Pirapors line, 7 on the
Barreiras, 5 on tho Boa Vista, 7 on the Santa
Maria and 6 on the 820 Marcello. There were
carried : —First-class passengers, 2,895; seocond-
class passengers, 1,491; cargo, 480,050 parcels of
goods, weighing 4,282,836 kilogrammes.

The total ‘<listance covered- on the ciroular
trips was 36,533 kilometres. .

Such, gentlemon, is the information which I_
have to give you with regard to this umder-
taking, now under the State, established in Rio
da Janeiro in 1838 by Cicero Pontes, the engi-
neor Benjamin Franklin, of Albuquerque, Lima,
and Franoisco Freire, of Britto, and which,
alweys beset by difficulties up to the voiding of
the contract of 30th June, 1905, has cost us such
great sacrifices.

1 think that when the new. contract of this
year is completed, for the success of which I am
row working from this time forth, it will have
much improvement to show.

And in the spirit of liberalism, I congratulate
you, gentlemen representing the State, on the

Expendituro on the servico ...... 232:416%227 | Revenue Department .. 37:594$640
Balanca lodged in Treasury 55:0003000 | Colleoting Offices ....... 20:8888531
Cas}—x bnlanoe_for 1913 i, 3:4518693 mey i . 478:7068127
T Tl e nes 688:1738280 O’byd“n“iE‘pm’ paid
Tho accounts for the period of State manage- o the  Collecting
ment, 29th July to 3lst December, 1912, stand COI o 1,353 :5978458 1,890:7868760
as follows :~— [
Roceipts :— Difference .................. 12,835
Y . 210: 7968180 ) s
Transport duty ... 2:1858200 Or by Cash Lodged :—
o 2 1% CO— 28868540 Revenue Department «. 10,439 :7748701
Federal Subvention 75 : 0003000 gollecting Offices 1,053:9618544
reasury ... 696 : 1478532
Totad ...oveurreeenne.. 290: 8678620 < =
Expenditure : — ROVenuuf-mmstmteUndertakinga 644 : 0818696
Traffio 7 103:706%449 - ’ '
Custom House 24 : 8208940 Total wvcciiiasiiiicia. 12,835:965$278
Workshops 26 : 3919350
Wages 37:1268785 The revenyes properly so called during the last
- Sundry—- ~-16:6798153. three years, exclusive of the returns from State
Sundry creditors 23:691$550 undertakings and the figure of tho movement of
Bal e _ i _funds, wers as follows: —
Lodged in Treasury 55: 0003000 In : . e ) T
! 1910 (exclusive of the loan and the revenue
Cash, for 1913 _5_45_1.86__93 from the sugar footories) : —
(T —— — 290:8678920 Revenuo Department E—
Oolleating Offices .... 2,253 : 4608885

Treasury cornisennenennss 138: 5568008

Total ...

.. 12,035:9248794
In 1011 (exclusive of the sale of dwelling.

house in the Rua das Merods) : —

Revenue Department

Collecting Offices .........

Treasury

1 I— 12,642:1779937

In 1912 (exoclusive of the disoharge of the deb§
owed by the Compagnie d'Eolairage:—

Revanue Department .. 10,477 : 3693345

2,428 :4478533

801:6648973

]bbﬂﬂ aeren

cvemseneanees 13,707:4818850

That is, the revenue of 1912 exceoded that of
1911 by 1,065: 303$913 and that of 1910 by
1,678,577$056.

63 +4613450 ference in excess on the wonthly return of | fact that, the navigation privilego being a thing
8 : 420.2606. . of the past, the Sao Francisco River now offers
Coastwise\line agenaies— ~From the point of view of the State's share | a new field of aotivity to the initiative of capital, :
Costa nee in the profit, the difference, as I shall show you, | and owing to the competition that will arise— GENERAL REVENUE RESULTS’
b .. 3:0778249 ocommences to be marvellous. alwaye 8 factor of advantage—will profit by :
Tho following are the checked acoounts of the | work done for the be'neﬁt; of the fertile districts Summarising, the results are as follows:-—
Internal lins agenotes— fchas Tsperesbie) 1 the: Tesseny (s iy, | SRRl whishaciet. General Revenuo of tho State ... 29,774 : 3363646
arming out period ;— . Total collected receipts............. .. 14,726 : 7528033
CO:: :°‘ g - Second half-year 1909 .. 43 :0023550 STATE FINANCES. Receipts of taxes and guarantes *
nt ... 8:4498 i 5 1910 ... : 3128 . a6 s o 5
— g;?uslﬁ}‘lfaﬁ;af_m o \23&2;3?8 | The fasncial administration of thé yeas }1‘?15 dOPOBIE  csissiussiessssionmsbiunsvnsitn 13,707 : 4818850
Head Counting House. 109 : 4778353 First half-year 1911 .. 78:3685000 | Teguisted by the law of 12th August, 1910, which | Reoaipts colleoted and lodged...... 12,835 : 9055273
Sesond Halbvess 1011 83+ 0563350 it was necessary to prolong, is shown with abso-
Mﬂml'_‘zd)?e Canoe 3923400 First hnlfvvoir 1912 .. 73;39933(13 Inte fidelity in the following balanceheet, dated | pe receipts from the Collecting offices have
Extraordinary expendi- 1st to 28th :Iuly, 1912.... 15 : 2643930 g6h March lagh:— . = been classified for the years 1910, 1911 and 1912
. 5: 7578450 el ASSETS. by the Treasury Commissiomn. i
6 : 0002000 Poral soamrmitonss 431 :9803100 » The sum obtained by the Diroctory of the
15: 1748120 Deducting the value of the State property ... e 4,391:3858370 | Rovenua was obtained thus:— .
1,639 : 9902934 capital account, according to Policies, of the redemption fund  200:0003000 | Export duties . 6,195 : 2148576
SOASE—— Decree No. 1,239 of 2lst-Feb- Securities hebd by tha State ...... 977:7833282 | Statistics 1,318 : 693$056
Difference or deficit .......... 36 7658067 ruary, 1913 ..o 331 : 9268555 Patrimonial goods ... 28,824 :3448572 i{ldusbries and professions . 1,281:0628230
& — . . d ‘Revenue {ax ........ T 30:235%
From the above figures ate deduced the| 4 balance remains of......... . 100: 0533545 Bills receinablo; 5., 8;1618393 P.m,pm: transfor .. 65?3 :335552(1);
following : — - | which is the actual *' gain " accruing to the Trea- Debtors . 3,015:6628856 Additions to transfers .. 64 :8688437
Constwise line, 1912:— sury from 37 months of the farming egreement; | Advances from Collectors 171:0358343 | gpampg 43:9618143
that is to say, an actual liquid “ profit” of Loan Acoount . 3,551 :5268486 | Court’ fees 17:4208553
Collected rovenue ... 760:2T18437 | 5. 701149 per month. Sundry accounts . 4,894:5728490 | Court tax ... 2:0683201
Total .expended on ahips ... ...1,027 : 757 For_ the five months of Siate manegement (28th s . g Wharfage - E 50
;e BEeima gement undry balances (cash) 3,353 :2615889 £0 - ... . 1655000~
————— | July t&"Blac Décember, 1912), taking into ac- P I wide of Interest on debb 2554215829 .
Trafic deficit .vummmerrer..... 269:4708668 | count the fact thai the salu (reight tariff had | Compensstion values on side o Sundry taxes ...... 36 : 6573436
X been reduced 15 per cent., the account is:— lizbilities 1,426:5028520 | {7, ified and 1 T1:4 -
Interndl line, 1912:— | Exvend 1912 18,042 :5078907 pecified and oasual revenue : 4578038
alleieg . Receipts . .- 200:8673920 \xpen m'lrfa. s ... 18,042: Agricultural Credit Bank ............ 474 : 426%258
ec revenuo ... 477 : 8158301 Expenditure - 232.: 4169227 A )% 1,622:1843547 | Sale and legitimisation of lands 2165 : 609,
Total expended on ships 393 : 5408754 The ** profit" of ... 5:8453693 "State debit balance 8,961 :8758366 | Emolumenrs 24:2225608
Traffio balance ............... 84 : 2658547 “or & monthly gainof ......... 11:680R333 Total ...... rateoonnon 16,440 :8938449 - Total .................... 10,477 : 3698345
4,162 4,163 4,164 4,165 .
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Statistics e
Labour Bank .

2 Tha priducts which” contributed rnost to tho
~erport Ievenue Were:—
Cocea, with a total of. 2,917 :2718224 "
Tobacco, with a total of . 2,062 : 9682601
Coldee, with a total of ............... 883 : 816073
VARIOUS. TAXES.

The taxes. on—indusiris und prnlmsx;xm cen-
tribntal asum of 2:156:-7508520 (o the (invern-
ment reoetpla, and was collected thus: -~

f=. . '~ By the-Revenuo Department.. 1,281 : 062%330

By the Collecting Ollicos 875 : 6851

4 g s R
2,156 : 71508522 -

.. The tax of property tranafor, including the 10

per cent. of additions, produced 1,285 : 6148090,

which was obtuined thus: ——— —~——— 3

BY the Revenuo Depurtment 723 : 5248050

By the Colleeting Ollices ... 565 : 0103040

—————~ ~—By—tho Thcasury-- Station..... 1180C0
Lot ] T e re A S 1,238 : 6153090

Iniores  on dobd  produeed a sum  of
€51 : 115727 which was colleoted thus === —

. T By the Rlevenue Department 255 - 424%E29
By vhe Colleeting Olfices 431 : 85285606
e T Ly tho Treasury Station 38355533

Hotal

Tha reeeipt from the Labour
474:426%258 1n 1012, now aggregutes since 1902,
tho date of areation of the 1 per cent. duty, a
sum of 4,564 : 2448037.

” REVENUE DEPARTMENT.’

The tota! amount onllected yearly by . tho
Director of Rovenus duting tho lewb sixteen
yeurs waa 48 follows the jrroduct of the statistics
tax’ bemg mceluded 1 the figure for the total-
gmount ocollected :-—

weirhiug

t Jdulies ..

z Totav.l‘ Y e

The export duiies, ostimated
~pracluced o revenue of 6.1 . 1
colleeted hy tho Collecting offics not being in-
cludwl in that taure, the surplus of revenue aver
the estimato being consequently 595 224$576.
Tho statstics Jduty, which is levied on
kirds of exported goeds, shuws an increwse of
218 :6933080, sceing that tho (stimate was for
1,100: 0003 and. the yield 1,318: 6955036.

13

® EXPORT DUTY.

Tho revenue mentioned cunder tha head of
_exprrt duty was derived from the dispatch of
_1,560,625, puckages, 3

grums, besiddes a weirht of 2,374,239 -litres of
‘a‘p(:i'llied producis, all which exjmried ;zm-hA
presented an ollicial value of 59,933: (0950
- thoss beinz tho direct payments, &
¥ 5 ‘!‘atn-ly,' fur the year 1912:--

82,253,516 lalo

o-
0,
tod sepa-

2148576
£695%056
4205208

6.195:
1,313:

1
3
474

023 - 3735890
t 5.600: 0008,
0, tho amount

all

691 : 1165728

Bank, which wae

— Yxans.,

Tobal collected.

- Stulistics tax.

1897 ..
1898 ..

9,249:2308082
12,938:6115010
9,738:4665365
11,150:7428110'
9,706:5108470
8,631:716$474
7,817:557$ 193
£,181:1825923
6,430:0595060
7,583:2458761

_ 9,563:4785021

8,067:6763605
8,564:4083515

894-9648793
1,250:579$705
9418718807
1,165:7483729
979.1118475 —
828:916$460
735:683$799
© T32:817$079
58B:7563402
782:5948320
1,172:964$047
961:6345629

1.069:6058663

CHIEF ITEMS OF EXPENSE.

‘The principal items in the expenditure of 1912,
18,042 :5078907, wero tho Tfollowing :—
{a) Debis paid on account of pre-
vinus financial years
(L) Charge on internal and external

3,518:2148443

cunsolidated  debt 4,001:1713238
{¢) Pubiic Instruction ..o 1.542'?823788
(d) *ublio Forea... 1,920:523%5494

(o) Jutice . 1,280:1118321
() Public Works (other than thoso

providedd for by speowl vote) ...
(¢} Legislature” (4° Assemblies) ...
(h) Road construction v
(1) Prisuns and Reformatories ..

933 :3658145
807 :6528205
766 :5318461 -
686:9335752

Total ceeirineeennr..15,476.20818450~

Other State expenses ............ veene 2,506 :4168457
18,042 :507:3967

It is thus secn what a heavy burden on the
exprudituro  of 1912 was formed by. the

-3,518:2148343 of tho accounts and maturities of
former years, which when tixed by tho sus-
pended estimates only amounted to 200:0903000.

BUDGET BALANCE.
The differcnce between the genoral receipts
and cxponditure of the State was asrfo]low.:z:f-

Genenal receipts, 1012 ...
General expenditure, 181

. 29,744 :3363646
25,616 : 6618551

eeeeereeennee 8,007 6748755
of fuuds,

Differencs ...
; Taking into account the movement
the diffwence was as followa:— =
‘General expendi-

ture ... 25646:661$891
Movemont of :
Funds- ... —7,286 : 3448950 18;360 :3163941 |

General reccipts.... 29,744 : 3368640

Movoment of
Funds ... 11,879 : 8338857 -17;864': 4028789
Difference........... Avoiaotss 495:9148152

- STATE. UNDERTAKINGS. -

All the services of the State undertakings, with
ha exbption of the Bubiad Nuvigation whoso
balun-e,of receipt and expenditure shows a daficit
of 3{;6,7653‘367, exhibited surpluses as follows :—

() Rc\'cnuﬁ from sccurities ....... 12:8258200
(b) 8. Veira bridgo (farmed out)... 311508000

() Nuzareth Railway -
Receipts ...
Expenditure

5902218758 569:208808

1((1) S. Amaro Ruilway:-
Recoipts
Expenditurs N

:3188160 )
3574128735 50:9058425

(v) S. Truncisco hNaviga.tion:

Receipts eeeeens 0831723230
Lipenditure ~ ... 629:721$537 5374518603

Total of Balanoes ........... 6851118405

(f) Bahian E\'avignfiiun 3

Expenditite  ....1,639:9998934

Receipls 1,603 : 2433867

Doficit  ............. 26: 7653067  36: 7655067
648 :3765234

EXTERNAL DEBT.

| fined themselves to the minimum that wua

a

|ORDER SUCCEEDS DISORDER.

oxpendibure for the varicus services with which
the Treasury is charged.

TREASURY AND EXCHEQUER.

Tho balances or olassificd accounts of receipts
and expenditure in 1901 and 1902 were the last

published by the State Government, ss that of

1905 referring to tho previous year was, between
oursolves, tho last publio stalerment of the Trea-
‘@rry  Andin thab statement, also, in spite of the
minutencss with which it sctn © down  certain
financial points in iho administration, in par-
ticular ilio loans of 1888 and 1834, nothing else
is to bo found but the sums relating to tho gene-
ral balanco of the State, which imparts informa-
tioii as to the items of public expenditure during
tho two preceding years. |

Jiverything remained in this conditién subse-
quontly t6 tho noi very remoto yeur of 1902,
a condition, pamcly, in which nothing was
known obout anything. "The Messages of this
period, in which by no-means rarely the official
figures were found in a stale of confusioni con-

neceseary to say, only publishing as financial
record ths general balance of the State referred
to.above, the sums reccived and expended, the
table of receipis collected by the Revenue De-
purtment, and tho compilations of siich export
statistics as this great collecting department of
tho ‘Droasury had cognisance . of,

As 1o expondituro cousidered in_ referenco to
the items-set down in the estimates or iterns
which were extraneons tv the Finance Act and
passed by special resolutions of the Assembly
or the Government, nothing was known up to
tho present day; niorcover, such slierations
were never mudo known to tho officia! printing
offico of tho State, nor wus there a singlo docu-
ment ever issund by it explaining the current
position.  liven at present it remuins a matler
for conjeoture how this strango state of affairs
oould havo come about, public opinion remain.
ing for the long period of ten years in ocompleto

ing for tho Departmont ilsell a knowlodgo of
the now somumitmoents ontored into by tho Stute
which_ it would bo culled wpon to mnot. Dre-
viously thero had beon an orn of luxity snd oon-
fusion in-regard to thoso points,

In the samo way, Gontlemen and Stato repro-
sontatives, you have to reoogniso with all tha
zeal with which it" was inspired the value of
that action by which I subjected to the examina-
tion and judgment of the samme Junta da
Fazenda the. accounts of payments in advanoce
for sccurity Ly mecans of quantities delivered
or moneys advanced.  You must not think 'that
it wos my intention by this decision of mine
to frce the Government from any part of its
responsibility. That s mointained under the
conditions of the law by tho decision.

I must tell you with regard to these nocoounts-

of payments in advance that thoso which I

found I had to liquidato were in existence from-

tho most varied dates and originated in the most
‘diverso ways; there were more than twenty
cuses in which ono person alons boro the re-
.sponsibility, some dating moro than four or five
years back and twe or threo that have lain for-
gotton for twioe that period of time,

STATE PROPERTY REGISTER.

I also took steps to secure a certain record
for our State property, having it registered in
the Treasury at its proper valuation, so that, by
preserving the history of its acquisition, it can
bo madoe to figure on the asscts side of the State
bulunce-shect  without defeot or exaggeration.
Although tlis. very. important work -is well
enough advanced, it is not yet concluded.

I devoted considerablo attention to our fn-
torest-bearing debt, and wilh equal solicitudo I
havo taken steps to secure the defemoe in Rio
do Janeiro before the Supreme Court of tho
great interests held by tho State in the matter
of tho threo lawsuile entercd against it, which
aro now sub judice and approaching decision.
With this end in view, when the ocircumstances
called for i, I caused the Promoter of this oity
to repair to the capitul, Where he now is, as
logal counsel for Buhia. Ho has a knowledge of
the matter in dispute, having-previously engaged
in its defence with the samo energy as that which
ho now displeys din rogard to it i

SUPPLEMENTARY = PERIOD.
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Finally, a which I ¢ to’ bo
indispensuble, and somscquently deoreed i, and
now procluim 0 you cs adopted, was that of
creating en additional torm for the-financial year,
which 1 limited to two mouths, for tho liquida-
tiog of the accounts of cach year without making
any imporiant change in the fnancial statements
of ‘the Treasury. - Though I could have eater-

,wnihhm of bLunks, just as withoul credie 14 1§

imposaible for ngriculture to exist and produce.

It may bo anked why the Government did not
divert to tho former banl the loan which it
hos lately raisod, sinco the State .ia tho
guarnntor. Tho answor is eusy and decisive—
bocanse for the Bank os it formerly existed
neither my Government nor any other would
ever have obtained a loan at all. Besides, ex-
perionco proves that time alone restores to banks
in a setute of decay, even when well manazed,
that confidence without which money never
roachea them and which is nocessary in order
to obtain eapital for them from any sourco what-
soever. It would be useless to attempt to
struggle against facts such es these,

A NEW INSTITUTION.

It is asked why I did not leave the Agricultural
Bank alono to avork out its own destinies? My
answer is that, tho Stato having once guarantced
the mortgage bonds issucd by the bank, I had
no right to creato a situation which, while being
"disastrous for the bank itsclf, would also be
prejudicial to the Tressury. No serious Govern-
meont would creato such a situation§ My duty
was the exact contrary, namely, so to act that
the bank, instead of disappearing amid tho
dangers of a fatal liquidation, should arise as a
wew . inssitution, strong enough to meet all its
commitments and to serve 18 causo of agri-
cultura in all that tho laiter stznds in need of.

- L oonsequently, Gentlemen, signed the contract

of 12th. December, 1912, establishing the Banco
do Credito Hypothecario o Agricolas da Bahia.
Tho Treasury, from the first day of tho presens
Tnonth, i3 in a posilion to supply the necessary
purchase money, giving former eharcholders a
10 per cent. bonus, in tho terms of the contract.
Tho new: bznk is now engaged in buying up theso
sharcs, for 1 am glad o bo able to announco that
tthe shareholders in their mecting of 3lsb Marda
last acoopted tho Government's proposal. Tko
new bank will be in operation by May.

- CONCLUSION.

Such, Gentlemen, has been the work to
which I have devoted my attention and
energics in our common cause, the canse
of Bahia. I persevered in-it unhesitat-
ingly,  guided by my own spirif of
patriotism and your: wise and devoted
counsels, from which I have never de-
parted, maintaining the principles which
I tendered as a pledge for the confidence
reposed in me by the people when en-
trusfing me with the exalted position of

tained duubts as 1o the advaniages of this re-
a(}’optml noring, had I alloiwed my mind to be
distracted by the oonflioing theories propounded

by advocates of systems which all bavo their

ignorance of “tho~functions-actually performed—|-defects, I took my stand and came to tho decision

by each onoof the services and working depart-
menis of the Government. -

There is no reason to wonder at the facile
dispesitien of the Treasury-in giving up litale
by litile the work of classifying and recordirg
tho recoipts and expenditure of tho State and
allowing them to fall in arrears for sevoral yowr
whei, pressed by tho exipency of oilier business,
it know that tho Government never asked for
theso records and apparently nover felt tho 'wenb
of ‘them. - ° ' :

But in my view it wus a matier of necessity_|
in regard to’the Treasury stalements to reduco
past transuctions 1o order and throw. a light upon
the present.
my

Throughout the wholo. period of
Government up v the present moment in
‘h I now adilress you there is nothing to be
oriticised in this Depariment. Liverything, toking
into acconnt the werk the Commission was called
upon lo porform, is as it should be; everything
is siraight. . . T eem

As to the past, the work has bf‘en.beg-un and
is still under considerution by the Commission
of three industrious eitizens which was uppointed
under e vigiunt eare of tho—worthy—Director.
One of these wos n high functionury of tho
Treasury Departnent itself, another was from
the Revenun Devavtuwent, and the third -was o
person of position in our commercial world.  But
it has not bren possiblo to complots the work.
Tawetier with the tables of the financial srar
1912, tho Commission has drawn up these of tha
years 1011, 1810 und 3200, Tho further matter

I huve done, justified by-the fact, #gainst which
ns aro of no avail, that the Treacury is in
wsession without any difficulty  fow dags after
tho ctasn of tho fnancal year of an ordorly
arrangeauent of {ho memoranda and eccounts,
and all the domonstrations and balauces of its

movement as ¢flected, determined. and cheoked-

for 1812.  Horotofore, and according to the
procedure then in vague, such a thing hardly,
if ever,"happened. g g

SELECTED MINES OF MEXIC0

DR. SAUER'S REPORT ON THE
PROPERTIES.

The statutory meeting of the moembors of the
Selected Mines of Mexico, Ltd., was held, pur-
suant to section 635 of the Companios (Consoli-
dation) Act, 1903, resterday at the registored
offices of the company, Pinners IHall, Austin
Friars, E.C., Dr.. Hans Sauer presiding.

The Secrctary (Mr. Ernest Hallam) baving
read tho not:co convening the meeting and tho
Teport of the auditors,

Tho Chuirman said: Geatlemen,—This meet-
ing has been called in order to comply with the
requirements of statute. I cannot, however,
ellow this opportunity to pass without placing
before you the imprewsions, facts and conclusions
which have been foreed on my mind as the result
"of tho personal visit of inspectiod which I have
just made to Mexico, and from which 1. have
just roiurned. 1 was accorspanied by Mr. Krnest
Gedgo and Mr. H. S. Deuny, both follow-direc-
tors in your company. Our stay in Mexico
lasted about one mwuth, and pructically the
whole of this time was spent in visiting tfio threo
properties in-which your ocompany is interested:
During the whole of our stay in Mexico wo had
the asaistanco of Mr. Grorgo Denny, who is resi.
dent in Mexicn,  Mr. Goorge Denny accom-
panied us to all the various mining camps, and
his great knowledze of ull things appertaining
to mining, not only in Mexico, but elsewhere,
was of the greatest uso and benefit to us. You
doubtless know that Mr. Georgo Denny is our
manager and.cousulting engineer out there, 1
shculd like to say to thoss of you who do not
know Mr. George Denny that he is recognised
as a mining emgineer of the highost standing as
rezeads capacity and absoluto inmegrity.

"MINERAL RESOURCES OF MEXICO.

As regards the mineral rosources of Mesico,
thoy are stupendous, fubulous. and inexhaustible
for hundreds of years to come, and thess ro-
sources in tho precious metals will again in the
not distent {ulure regulate, modily and influenco
tho uivnetary: eurrency of the world as they did
for ovor 300 yeurs 1o ubout 1824, when the seces-
sion frour Epain und tho consequent political
troubles pra dly shut down the great mining
industry of q Tho present political situa-

Lt Me: as favourable, Tho ad-
min d 1t Huerta, is ah:nng and
comp hest elements of the nation, The

Governnions i determined to pacify tho country
and to suppress all rébellious oytbreaks, and to
this cml 15 constantly increasing “tho numbers
and eflicicney of tho srmy; coutinml pressure is
being “exercized on the Tobels, and nol a day
passes withoub semn fighting between the Govern-
ment and o bei forees, Thao result of this active
military policy is that tho rebels are continually
kept on the” move, and their losses througﬁ
death, desertion_amd eaplure aro o constant thins
it will not e Linz befora the present stato o
sl comes to o an Gnd Davimg oy visit

Wl vwer ninee,
VONLInLoUA] Y
de 1z )] ﬂy

The elaimg have, h-'n\m‘v‘r\, hoen
hald simes thew, wed the payimnents
a the nanmg luws havo been” malo,
Tho small winount of weork done on e propeny
has ap leasy, dumonstrated that ay less thun ne
usuwl depth from surfacs valnablo ore Wis 1ot
with, and the continued successtul dievelopinents
of the Sunty Gertridis und La Blanca mines havo -
lf;"_dc-d W graduatly strengthen the possib:hties
OF 1ty future dovelopment. In the presding ro-
l:«’“’ks L taink I have clearly shown that in this
Broup of cluims wa havo o prop ety of enornians
Dllf)bxm«;m'(: u2, and one wheit [ Lave nov the
=I'b'§1m-\l llt~.~ut;u!0n '.u reconmending as
sﬁ('rer b’uﬁ‘fumll and legitimaze mining vemuce. To
sueeaiPi=1) Tho ciaims ar in ono of the mosg
ccessful winmg  distriers in Aexico, and lie
Jacent to properties whiel, are carning coor-
mous profity,” and wj atund in the open
murket to-duy al so mhons sueriing,  (2)
ey posses, all (o s of e ciated
with the famous rai
DU nuver of vein outr,

. 3) Tho
i f v LS amd junctivns on the
property indicate thuat 1t hie v ry chanen of
cqualling any of the propefties in the held.
4) Yo bas railway eomieetion wlueh aciuanlly
passes over the Su‘upcrly, the railway Jine heing
only a few yards distant’ from the syl wheoy
we have commenced to exploratory

ik onr

shaft. (5) Llicuric power ailable ar about
2 cost of £11 per h.p! T uD 0 wny wonount
Tequired—thus © reducing capittl outlay,  (6)

duc Vo) - s 1 b
Pachuea being o mining camp centuries old, the

nopulation is skillod in all mining work. Your
dircetors have been wdvised by Mr. George
enny, and have agreed to sink i shafe of

minimum depth of 250 metres, the o of
which has been selected. In the optuion of our
consulnr!g engincers, tho sum of £15,000 would
be sufliciont to prove the valuo of the? property, :
In concluding. iy ohservations. en tha Ohlo
rroup of claims, T will only say that in general
tho evider.co for the value of lfri\ Droperty puts
it beyond the-clyss-of a mare pro; T rulo that
of partly proved miues, with very . fuvourablo
conditions alicad of it. )

THE CONCEPCION MINE
.The Conecepcion dn Bords y Auexas mine is
situated m the district commn'y known as the
EL Oro district, i the State of M hones

esven hours by rail i

tion from Moexico
as an Pachuen, " ther
fissura ve

Lo aort-
o In this

AT pi
ns oo which the lif
O one af the mhain
tho (El Oro Mining and Itai
Tsperanza und the Mexico Mi
1\\!. On the next vern AVSLel
istrollas mine; and tie Cdnecncinng e, avith
whiel & um now de in sttested on the thied |
parallel fystem of veins, 11 would ke me much
too far aficld 1o atteimpt 1o rive
deseription o this niie sipd_

&

mine and -
of wlinnat

Clon nine wis
leenned
.owha was
kndwn

iate vicin
fabulous production
one of the cuarlies
and worked in_th-.
probably thi. N
10 mining histor: The 1
Borda Led 10 the Tindingg of othes «
i the vicinity,  The-Chureh oo
Porda paida i
which roprescitog
the mine and its v 2
tion of this properiy n A

Governor—the-principles-of work, justics
‘and honour.” Sohian

WORK—which I have maintained
throughout the whole of this first year of
my administration, work directed to the
preservation of.good order in-the State,
to the introduction of its ardently de-
sired - renaissance by -the power of mind
and will, to the creation of a real.cra oi
progress, in spite of the impediment of
an impoverished Treasury, trusting in
the great economic forces of the country.

travelld zhont tho eountry for disfanees DEEre-

athg al:ond 2,000 mnilos and'snw absolntely no signs
of uprest whatever in theso particalsr seclions, but
hin pacification of the country in the
arcie Vil tiko a.few months ‘moro.or
to my mind, maiter much, bacause
bidling iiupression, and even the most
hat tho country and its people

vy with its

i whether 4
et

muakn on onnis that this country,
numerans largn citi its vast system of rail-
extyanrdi developinent of hyidro-
power plant s great and many niining
camng, and, lent s great stocl-raising an
“acciculinral indus un never for long lapse
into o stato of un disordoer; jts civilisution
s too far advane and the materin]l interests
at staho arn ton great to allow of this. (ientlo-
men, I will

=L Oor

", “Tho Treasury worked Hard under my Govern-

men: during the past year with tho united
purpese  of reorgunising its' Departmental
services 80 as to securo the porformance of its
duties without that supreme eflort-which T had
‘t demiand from’ it, and'1 Elwiys had tho good-
witl of a cartain group of its highest and best
gorvants.

Ia this way what T en: now doing will always
ba- done. = @

STATE SAVINGS BANK.

* Established by Law No. 50, of+16th August, 1893,
tho Caixa Eoconnmica do Estado (State Savings
Bank), “whoso serviers are of unquestionablo
valuo, must have, on the patternsof—a widor
schemo of organitation, for which reform I am
crapowered by Art. 35 of Law No. 920, of 28th
November, 1912, un independent existence, trans-
aolng the business permitted by its capital re-
FOUres on its own responsibility, or must at least
bo put in B position to utilise to the profit of its
own cash department  the deposits which it
reccives, acd for which the Government is

All the State obﬁg"atlons were punctually paid,

Tha eitwasioe ¢

lown v the last pubi cation of 1913 s now in

A f

responsiby e.

JUSTICE — which constitutes the
guarantee for work and is everywhere
upon the earth the sovereign good of
peoples who struggle to arise, which is,
as it should be, authority subject to the
law, which allows vested interests no
power against principles and makes
reason victorious over the despotism of
the passions, justice, which establishes
peacé and reconciles all rights; this
justice I have maintained, as you well
know, while respecting each individual’s
freedom of thought and opinion and
every legitimate privilege attached to
the possession of liberty.

HONOUR—in which consists the true
dignity of -man and of Governments, I
bave ever Tegarded as the banner under
which I serve for my lifetime and as an
inseparable attribute of my character,
honour which it is my destiny to serve
with an enthusiasm of belief that will

direct interesi to you.
OILI0 GROUP OF CLAIMS,

Tho Ohin gronp ofwclaims is located in perhaps
tho most renowned mining camp at present in

Mex namely, tho Pachuea miming district in’
tho Stuto of Hidalgo, about two hours hy rail

north-cast of Mexico City, and is also directly
connected by rail with Veraeruz on the Culf or
dexicr. Tho Pachuca mining field is situated
on tho greas mountain rim which entirely en-
compastes tha Valley of Mexico, so eflectively
that an hydrographie entity  was  established.
Thin precizo posttion 15 a4 distanco of about five
wiles ens thy town of Pochuca, about 2,000 ft:
ez:t ol tho Lo Blancw mine, and about ono mile
south of the mining settlement of Real del Monte
The foilowing statenwent regarding the general
characteristies  of  the  Pachuca  Beld in its
genkogenl wspeots applies entirely also 10 the
Olio group of cluims, and is thereforn of great
interest to us. The rocks in which tho ores ocenr
are andueAtes of the carly aruptive iniocer ne perid,
and it e thaso rocks that the oro hearing
fizeure veins were formed.  Thresa older ore bhrnr-
ing andesit ro covered in muny purts by flowh
of younger rocks known us the younger andesites.
This Jow of the youngor rock in many places
crtirely covermd the older rocks  with - uheir
mineralised voins, and in cousequencs it is anly
rarely that the veins can be seen outeropping on
the surface, if indecd they ever oweur in the

c
=

now pasa on to matiers_of more_|-;

wedler,_and_§_iy_siate thit

general mangner of the |
e personally that he oo }
1 he one of the Lest il g0l the
the district  This view is stiens
I at twn of they
nothe ED Oro aliserian
ous, atlempred ool

- Tl preesent ow
< for neirly fosay '
Jargost spelters of ore i Mese ol he:
mately brught this mine on aceannt ol the Knowe
ledigo he acpiived by suich the ore Trown 1lie,
mine. Tha Conedpcéion contanms taore than onp
Nome of the veins o the projiany
toany great doprh, the decpeag
- about 400 fi, bhut the g'-q)nr.'ul
s probaldy woll upder 300 [t

fissitra vein,

Ll

of

LR LA S LN o
the fael 1l in tha -
s e Dos trellas,

only, especi
othor mines of the I, a :
for instance, which is the neavest working inine
to s, profitable mhrng is_b s duma ot over
1,000 [y decper thn-the deepust-poit v
the Concopoion. A point of Ereat siemil
fuct that tho Dos Baredlas )H.-u(nfl' i 1
seeured” all the mines adjoining the Uoneepeion
an thren sides—namely, norih, sonth and ecagt.
“All"theso mines—have Leen worked m the past.
TILE CORONAS VEIN.

Tha main fissuro vein numing through the
Concepeion blick, and thommast famuis oro pro-
ducer of this seetinn, the Coronas voin, iy of
-gredt sheength and shows extensive old workings
on it gmeunting 10 aver 1,700 ft in length, in
addition 10 which thern ave virgin s--n:lmn:’x‘uf
ground gbout which nnthing is known. The
properties adjoining, now nrder contral of the
Dos Eetrellas Mines, are alin heing unwatered
st the present time.  Wo have eral reports.
on this nrine by engineors who have cxamined
it in the past: all these reports are v favanre
able. and give_large tonnage s of pay ore in the
mine, the estimate of proliv (o e derived from
this oro Tunning ifto koge-nmannis= I will not -
attempt to go into fisures hee, as we will have
information on this poing which will clearly
show what the position really is. The mine s

now bheing unwatered under” the wapervi-ion of
Mr. G o Denny B

scnse in whielt an onteron is ronerallv nnlerstand

;and when e unw




- “The rcbeipt from the Labour Bunk, which e
4744265258 in 1912, now. aggregutos since 1902,

. Director ‘uf Ruvenue during tho lest siatcen

RS can
3y the Lltevenio Department -

he Collicting Ciflices ...
1ho-Treasury Siation @

wiich s collegiad thus === —

255-424%E59
_ 4318588566

"otal 60111653728

o date of oreation of tha 1
" sum of 4,554: 2445037.

-~ REVENUE DEPARTMENT.’

~ The totul amount oollected yearly: by tho

per cent. duty, 3

* years was ad follows the Troduct of tha statistics
_tax ‘being included in the fdure  Tor ‘the total-
pmount collected : — :

— STATE UNDERTAKINGS.

" All the services of the State undurtakings, with
tha~exenplion of tlio Bahian Navigation whose
balin-e,of roceipt and axponditire shows a doficit

of 39:765%067, cxhibited surpluses as follows:—

12:8258200
37508000

(KL)’RE\‘bnuO from sccurities .
b) 8. Veira bridgo (farmed out)...
() Nuzarelh Railway
Receints | 1,139 :4308745
Expendituro 550 : 221753

550 : 2085087

d) S. Amaro Ruilway :
Recoipts 376 :3183160
Expendituro™ S

50 : 9058425

'ORDER SUCCEEDS DISORDER.

There is no reason to wonder at the facile
dispositien of the Treasury in giving up litile]
by little the work of classifying and recording
tho recoipts and expendituro of tho Stato and
allowing them to fall m arrewrs for several yours
whan, pressed by tho exigency of oilier business, | -
it know that tho Government never usked for
theso records and apparently nover folt tho ‘want
of them.

Bub in my view it was a matler of necessily
in rezard to the Treasury stalemientis to roduco
past transactions to order and throw a light upon
the present.  Throughout tho wholo period of
my Government up o the present moment in
which I now adiress you thers is nothing to Lo
oriticised in this Depuriment. Lverything, taking

wiu Gesy oI TN hnancial year of an ordorly
arrangeanent of tho memoranda and accounts,

and ull tHe demonstrations and balances of its
movement as effected, deermined and oheoked
for 1912,
procedurs then in vogue, such & thing hardly,

Herotofore, and socording to tho

if ovar, -huppcned. o
“Tho Treasury worked hard under my Govern.

mens during tho past year with tho united
riurpose  of
. sorvices 60 as to sccuro tho porformaunco of its
duties without that sypremo effort-which I had

Teorganising  ils  Depurimental

to demand from'it, and'1 alwiys had tho géod-
will of a certain group of its highest and best
sorvanls. e ; :

Ia this way what T any now doing will always

ba-done. E

VY VAU AHURULGGULULL UL a6 drUently  de- |
sired.renaissance by the power of mind |
and will, to the creation of a real.cra oi |
progress, in spite of the impediment of
an impoverished Treasury, trusting in
the great economic forees of the country.

JUSTICE — which constitutes the
guarantee for work and is everywhere
upon the earth the sovercign good of
peoples who struggle to arise, which is,
as it should be, authority subject to the
law, which allows vested interests no
power against principles and makes
reason victorious over the despotism of
the passions, justice, which establishes
peace and reconciles all rights; this

! City, and is elso directly
connected by rail with

C Vernernz on the Gulf or
Mexicr. Tho Pachiea i

mining lield is situated
on the great wountain rim which entirely en-
compasies the Valley of Mexico, so effeciively
that an Dhydrograplic entity  was  establiohed,
Tho preciso position is o distanco of about five

sveured all the mine ljnining the Coneepeina
on threa sides—namely, north, sonth nnd east,
All-theso mines-have bedn worked m the past.

TIIE CORONAS VIEIN.
The mein fissuro vein ruing through the

nunierans L S ila va of Lederer, was foi nearly focy wene of ihe
ways, il v devolopment of hydro. | dargest smelters of are . ared heeulgi-
{eleciric power ts greai and many mining | mately bl this mine on ot ol e ko
cumpg, el lestly, its great stock-raising and | 1edeo ho sequired by smeline the ore from 1l:m,
acricaltural induso can never for Jong lapso | e Tha U it cottinnis e e o
into o s ool unrost or disoreor; its eivilisution | fissra vein, None of the veins on the jrap "y
i too fur advaneed and the materinl interests | 1ave been worked to sy great dopil, the decpe s
staho ar too groat to allow of this, Centlo. | Doind reacliod being about 400 f1, bt the gonera
men, L owill now pass on to mutters of more. ! is peohably well uider 500 Tt. :
direct interest to you. '1'||]1:«\ is, “r'wﬁ'”"' :||mn.«xf en]urf:fr.-u—,,lr wpeecking —-——
o only, especially in view of the fael that in the
OILID GROUP OF CLAIMS, othor m]lnt-s ol e finhl, the Dos Fstrellas,
Tho Ohin gronp ofclhims is A]ucawd i pechaps for ins(-unm.-, which i~ 1he vest working mine
tho ost renowresd nining ecump at present in | 10 us, profitalila neiing e beivge e atoover
Mexien, namely, tho Pachues mining ‘district in*| 3000 fL decper thun the devyust - poing reachied on
tho Stuto of Llidalio, about two hours by rail tha Comeopeion. A point ¢ it sini w4 is the
north-vast of Mexico (5 fuct thut the Dos 15yl s people lave recently,

... In 191

All the othors produced -less than 50:000$000.

GENERAL EXPENDITURE.

The general expenditure of the State ~hich
ool place through the Treasury was- -Lho
following: —

In 1810 .

.. 34,028:4758251
In 1911 . 19,149 :261$605
In 1912 .. 25,646:661$891
And, apart from the movement of funds, lonns,
payment of Ruarantee-deposits and to the Monte-
Pio and requisitions from the Caixa Economica,
was a3 -follows:— -
In 1910:~
Department of the Interior ...

-.. 6,05%:8718055

Contral Police Station ... ce. 2,830:9453840

Department of Agriculture and - .
Works sesseen L, 2,002 :436$586
Department of Lands and Mines .. 79:5275991
Department of the Treasury ... .. 11,261:928$416
Department of the Rovenue......... 406:5713323
ota] 4 esein s 2 e 22,634 :2813311

In 1911:~—

Départment of the Interior . .oo... 3,934 5468687
Central Police Station e 2,537 :6343664
Department of Agriculture and

W OLIA S oo teses s ene b boa ey L 2,279:281$099
Department of Lands and Mines 55:120$986 -
Department of tha Treasury ... 5,826:763%233
Departient of the Revenue ......... 318:7308821

TOfal .....................14,952

0778495

D e;thhJ ent of Eﬁ; Interior
Cenural_Polico Station ...

4, 3320 |
2,297 :0498337

Department  of Agriculture and .
Works oo 54504045448
Dopartmont of Lands and Mines. 64.:2678755

Department of tho Treasury ..
Department of the Revenio .

*"359:0923165

Tetal®...

- ot warket price
- of

-baution~inonoy and ot 1,805 :966$273 for“receipts

O SN £3,175,643 § 6, or 78,381,082 fr

The differenco noted in the 1904 loan is dus to
tho fact of ibs having been increased in 1905 by
£62,360 for anticipatod redemption thap year
of 5,118 bonda of 500 francs each of the loan of
17th December, 1883.

CURRENT YEAR'S ACCOUNT.

Reoeipts to hand in the current year, January
and February, in accordance with Law No. 020
of 28th Novemba:, 1912, were ns follows:— b4

’I‘lﬁ'ougb Revenue Department...1,160 :0388067

Through the Collecting Offices... 3888195
Through the Treasury Station ... £3:0308340
Total ......... 1,183 :456$702

Bxponditure of the same two months was a3
follows :—

... 223 :0358140

214 :B328399
774 : 836$075

Department of the Interior .
General Police Station .
Department of Publio Works .
Department of Lands ..... % 4:0853999
Department of the Treasury ......377:8248494
Depdrtment of the Revenuo ...... 27:5683440

\  Total ...cown.....1,622:1848547

The “eetimates of dhia year, now Ih ooures of |
realisation, fixed roceipts at 16,778:450$788 and
expenditure at 16,872:699$338. The “two former
years, 1812 and 1911, in dependence omn the eaine
Law Nb. 766 of 16th Ootober, 1809, had fxed

similar conventions with 'the States bordering
upon ours, and I do not belleve that, any of them,
without very weighty - motives; will refuco to
eccept a means held out to thems which promises
to be oo efficacious.

. COLLECTION OF TAXES.

It is also necessury to have established -in the
interior of the State, now that the service of the
collecting  offices has  been thorouglily 1e-
organised, branch offices of the Treasury, with
chiefs druwn from this Departinent to act as tho
local functionarins, and one -in particular 1o
Jouzuiro, to servo as o contro for:ihe vigilanoe
of the T'reasury over ils sgencies and representa-
‘tives in tho zone of the San IFraneisco, They
would be two, or three, or four, according to
convention.  But they must never become
warrons of favoured individuals, or-othor negli-
gent or uscless persons, whom it is the wont of
political life in its unfortunato aberretions to
privilego and foster. §

A mensuro of great value also and unquestion-
able morale for the servico was the deprivation
of the collecting ofices of tlie right to draw upon
tho Treasury, by means ‘of five days’ bills, the
amounts received from individuals for the pay-
ment of loans. As soon as introduced the meusuro
has put a stop up to the present day to the abuses
of evil practicos und speculation. The soldiers
do not now complain -of unfair deductions from
their pay, and the merchants who were in the
habit of advancing money to the Government
when the collecting offices declired thomselves
destitnte of resources have no fear now of the

11,030:0005000. - 3

- There was subsequantly, in 1912, an increase

-expenditure at 2,108:6928572_ and zeceipts at

over ostimuated receipts of3,696:7528023 for ocl-

leoted receipts, of 2,677:4818350 for taxea and

collected and lodgod. ) .
_ 1 hold the roasonablo conviction that the State

-f-entorcd into -with tho Gevernmeat, a measure

danger of delay in gotiing it paid back.

CONTRACT_ REGISTRY.

Another useful measure for public order was’|
-that of registering in the Treasury contracts

which I introduced for the double purpose of
imposing by tho prévious oxamihation of -their

reodgrm will ‘continue to increase and me:tl ﬁtlhe

.

alauses by the ' Junta da Fazenda ' (Exchequor

4,108 L

not’ say that the  Bank has not rendered
services to  apguiculture, but I do state
categorically ‘that it was never in a posi-
tion to. render new. aervices, at least systémati-
cally and to tho extent that. they were required.

Even the Government of the State, while not
admitting tho fact, scomed to be pormanently
discouraged . with regard to tho Agricultural
Banlk, us up to the present it only made tardy
delivery of the new sums received in deposit
by tho Treasury. It was only from my Govern-
mont that this institution received within the
stipulated time what I was able to pay over to
it in  conformity with the law. '

It waa clear, moreover, that, having decided
to work for the economic advancoment of Bahia,
I oould not leave out of my splan of action so
important and opportune & problem as that of
the reorganisation of that Bank, four-fifths of
whose capital was subscribed by the State.

FOREIGN CAPITAL FOR THE
BANK.

Thero wero two wuys of doing it: either to
reorganise the Bank with the resources of the
local Money Market or of tho Treasury, or elso
to reorganiso it by neans of foreign capital. Our
own Money Market never had any liking or con-
fidonce in tho Bank from the first day of its exiat-
ence. 20 that up to the present day the money
collected from the municipalities, obtained by
political * infucnce, constituting the minor por-

tion of the capital, ubout & fifth of its capital, |

scarcely 1,000 .contos, was never entirely paid up.

~ItTwould—conzequuntly—have-been—an-exhibition-

of imprudence, if not of naiveté, to cell upon it
for any considerable contribution.

. As iu;tha Treasury, it held no sum, great

or small, which could meet the amount necessary

Jor such s roorgahisation: I had, consequently,

to havo .rocourso to foreign capitsl It was

what I did, ond I did it wirh entire success.

.| Pernam/falr, 6.93; Egyptianbrown, fair, £.85 ; ditto fully

widows and educafion of

g and £32,380
for tho Royal Hospital :

d}mk:h-en,
Bdhool.

TRADE REPORTS.
=

LIVERPOOL COTTON. ..

Liverpool, 26th” Juhe—The Amerlean futures market
opened quiet at 3 to 1 point advance. Some buying of
old crop positions later on hardencd values a few points
farther, but the market during the rest of the morn-
fng ruled extremely quiet, though the undertone
was steady. With dlsappolntiug cables the tendency
weakened, and the marke: closed quiet at 134 polnts
advanca to udchanged rates since yesterday.” Closing
prices, 2.30 p.m. — In spot Amecrican only a
small business has been done, but quotations nre
maised 7 points. East Indian unaltered.  Kgyptian in
good demand at firm “prices. Brazilian unchanged.,
American middling, 6.80; «itto middling falr, 7.38 ;

ood fair, 9.55; BLG.Broach
8 .ditto fine, 64; M.G.
ditto fully good, 5%4: ditto fine, 6;
good, &k ; ditto fully good, 5g%;
Tinnivelly, fully good falr. 6 ; good,
To-day's ssles comprise:—American, 4,020
Brizilfan, 1,00C; Bgyptian, 8§00 ; Peruvian, &e., 300 :
Ilast. Indian, none; West Indian, 30 African, 150,
Total 6,000 bales (including 800 on apeculation and export),
4.16 p.m.—Spot tendency, quict. Closing of futures,
4.16 .m. — Dellveries : American, any port, basis
of middling. G.0.C. Tendency qulet. June, 8.58%4;
June-July, 6.50%5; July-Aug., 6.50; Aug.-Sept., 6.42;
Sept.-Oct. Nov.-Dee., 6.2014
Dec.-Jan 91 ; Jan.-Feb., 6.19% ;
6213 ; Aprl-Moy,

s e0.-March, 6.2054
Mareh-Aprll, €.22:; :  May:
June, 6.23%.

—_———
. SMITHFIELD MARKET.

+ Rood, 54 ; ditto fully gond,
No..1 Oomra, goad, 5% ;

ditto fine, 9% 1
' 4

bales;

Produce arriving at Smithfield up to 1 p.m. yesterday
for market or cold stors weighed 1,552 tons, belng 260
tons obove Lthe day's averagedeliveries. Of the deliveries
00 fops 7 HUEEd, a0t 1,652 (o7 Trapotted from |
the Colonles ind forelgn coufitries, made up 23 follows :—

In say other wny tho problem would kave re-

& d *

M.(;. Bengal, |-

When standing on the Ohio ground it was .plain
for -overyone to -sen the lines of discoloration
runnping through tho Santa Gertrudis and La
Blanca mines straight into the Ohio olaima. Of
this fact- there can be no matter of doubt. In
tho case, however, of the Ohio group, we hava
moce than indications; as n matter of fact, thore
is actual made- r
ing in the railwdy cutting within a few [ect of

grass roots. . On referenco- to the sketch map.
on tho table; it will bo seen that wo have within
tho boundaries of these claims tho outcrops of
shree distinct veins, and, what is porhaps of more
importance, the junction ut scute angles of veins
in the Demasia and 'I'rinidad claims. The im-
portance of these vein junctions cannot bo over-
estimated. They are the almoat certzin signs of
gredt ore concentration. Tho men who have been
intercsted in this property for-the last-twenty

originally took up the ground boocausoe of the
unusual evidences of mineralisation that are to be
scen on the surface. Theso mino officials just
referred to, men of  lifelong experience  in
Pachuca, state unhesitatingly that there is no
‘plece: of property in the whole of tho Pachuca
field to-day which such a fine surfacoe showing
as have the Ohio-Trinidad-Nevada group of
claims By carofully tracing tho southerly vein
outcrop on the Ohio, it can be followed to ths
spur on-which the San Jgse shaft, of the La Blanca
Company is situated. In othor words, the vein

WORK DONE.

The only. work done on the -Ohio group con-
aisty of two small prospecting shafts, which were
sunk more than twenty.years ago. These work- |
ings are caved in and useless. The only reliable
information which.we can obiain regarding the

st work refers to tho shaft sunk by Mr. William
B\?ﬁe, Mr. Rule waa for many years, and up to
quito recently, the manager of the La -Blanca
“hiine 0 GEodation withother—Pachterpeople;
amongst whom ia Captain Richards, -the present
mine foreman of the La Blanca hey state
that at o depth of 50 metres a streak of ore was
“found on tho footwall of the vein nssaying over
100s-to the ton. At tho lowest level n crosscut
wea beifig nmade to ‘the: vein; the wall of which
had just about been reached, when the ground
caved to such an extent as to almost engulf three
men. The result was _that tho work was

Beefl &) Murton . Poultry; Sun-

—_— Vel [&Lamb Pore. 1y Game, drigs.

- Tons, { Tons. |. Tens. | *Fens, | Tons,

Britlsh bred 133 13 21 ) 8

Imported 1,173 4il 43 ! 8 19

Totals ... 135 | s es | 7
Trado slow

. L1170

abandoned, and the properties have been‘ kx;ng

I had 1o Iy before you. :
on tho table of the districts in which the mines

the Concencion concessions.

then disclosed.

Mr. Gedgo: I havo vory much pleasura in ocor-

roborating what Dz. Sauer has statcd with regard
to the proportics we visited.

made as careful an examination
under the circumstances, and
oun do more than simply suy
quartz of a metro wide show- ,C‘Oncessmns——tho Concepcion and the Ohio—wo

I think that wo

us was pussiblo
I do not think I
it on both these

1avo most excellent chances, the indicatious ara

so.vory clearly marked. It is not like going into
an uncertuin d

district, whera you can only gucss at
what there is. ‘I'ho stuff is there, there is no-

question about that, becauso if you go there you
onn seo for: yourself that.it
not a spoculative camp, wi
around and look for things, as is the case in soms *

ia there, anid this_ja
you have to.hing

camps. ‘Tho thing is in yeur hands, and you

onnnot got away from that. I have really nothing
Mors Lo say in addition tn what our (Chairman.

years or more, amongst whom are counted the | 198 said. I ocorroborate everything he has said,
manager anu mine captain of .the La Blancs, [ and I havo dono so in my report; “'J{K‘h' s now

efore yoiupon the table. A

The Chairman: Thore is no resolution, gentlo-
men, to submit to you, beesuso this is purely s
ormal mecting held under the regulations of the

statute, and I have nothing moro to say but {o

me and listened to what

you for huving
There are plans here

are situated, and if any of you like to come and
ook you -can see the positicws' of the Ohio and

MrA .Harris made a few ranarks regerding the

i ¢ : i political situation, to which Dr. Sauer roplieds —
gafxg: céfeﬂ?reudds Mﬁsf?ﬁ{f:o;s o 1 o p arris then moved u vole of thanks to tho
" . Chairman. and dirccters. 7 o

Mr. Thompson said he had much pleasure in
seconding tho vote of thanks to these yentlemen,
who, at no inconsiderabls risk to themselves, went
out in order to prepare this roport, |

he metion was_then yut and carried unani-

mously, and the procerdings terminated.
e et G e

NATIONAL INSURANCE ACT
AMENDMENT BILL. i}

—_— o T e x| (v) S T i avigation: into ace he work the Commissio as called S miles enst of U . TR Concepeion block, and- tho—most. famons ore pro-
T YEAnS. Lotal colicctud, | Statistios tax. | (¢} S. Francisco Navigation into account the we ! mission was calle ; E : X P > the town of Paclivea, abont 2,000 ft v < sty
Lz - g i Receipts 633 : 1738260 upon lo perform, is as il should be; everything STATE SAVINGS BANK. Jjustice I have maintained, as you well | e 12 rmlu fiw 1§Jumru mine, und about vno il :;lxl'f:{ r-’ibnf'm:‘gl"llll\x ‘121‘1'-’\"111,:‘:'\\-;'Ill"lh(-m '«‘:IE;(;.Uc:‘rl:?nE:
1897 .oeeercreeiens|  8;249:2305082 | §94:969%793 Expenditure ... 6207218587 5874518603 | is straight. - it H : know, while respecting each individual’s l-ﬁg";gu.ﬁ\'\.u;,:I:“E:ﬁ«33&;112“»1;3{1;1?5iﬁénlzlﬁl:I \rlx‘-::);-;(ﬂ on it wwounting 1o over L700 [t in length, in
. 1808 .. 12,938:611$010 | 1,250.5798705 T=——————— | As 1g tho past, the work has bren begun and | Eetublished by Law No. 50, of-16th August, 1893, | freedom of thought and opinion and | characteristics of the  Pachucs - Bold om s '“““‘3-“ "‘; “‘“'“_',’",‘"‘r"' e aahy sheliony of
T = 9.758:4665365 941.871$907 Total of Balanoes ............ 685 :1118305 | is o.nlll ungor.qons‘AerHUUH Ly the Commission | 1hq Caixa Eoonomica do Bstado (State Savings every legitimate privilege: attached to g(l-rzl(v i uﬁf.ﬂ'u;fﬁ' upplies entirely ulso o the L:;Z::l“ml: 35}0;;\“\':2\ Ill())r\)v Il’l’l“’:}m" nown
p 11,150-7428110 | 1,165:7483729 | () Baliian Navigation: of three in |f~li|]'|uu: Q-!::Auus which was appointed | Baylk), whoso services aro of unquestionablo | 4} o ossession of liberty i iLxJ\é:th”t.:l:J: ,'J"l‘::';_:;vl';f_“‘.l ’s,)q)}}l‘n"t[}:’l"; (:‘2 F:"{"‘;'T‘ })ns Estrollas Mines, are slso heing unwaterod ©
S o Expenditupe ... 1.639:9095934 under the vigilant- cara of tho-worthy-Director. valuo, must have, on {he patternof—a wider b ! areandedioy ofike aagor el Lhoiorey ,: ey a the present time.  We lave several reports
9,706:5108470 979.1118475 s re an s of the carly arupiive miocene periad
Y ¢ 3 I 7 - 043 One of these wus o high functionary of tho . N3 dsati 3 > i = 2 hcaays "R D! 1 PRI | on this ming by engineers who have esamined
Receipts - ... 1,602 : 2439867 2 y schumo of orgunisation, for which reform I am HONOUR—in which consists the true | and A Ll rac hut the oro bearing | 53 > 9 T
828:9163460 i Treerury Department itself, another was from ‘i o v 2 i 5 il e, 2| 3t in tho pusts all these reports -
9 ‘ Desar : e crapawercd by Art. 35, of Law No. 920, of 28th -dignity  of+man -and-of Governmeiits, I digelipvpins wore formed. *-Lhesa oldor ore ear- ablo. and give large tonnages o
_735:6835799 Dificl b rmis s 267659067 36: 7658067 the J{.-.(\nun.;‘.Lyn.(mr-nb_— and Ufl\"th:rd was s, November, 1912, un independent existonce, brans-. gnity cotis d N y L uxg‘audn‘su-ﬂ:ﬁ are covered in muny parts by flowk mine, the cstimata of profiv (o b derived from
t 782:81784079 Conal Bl 648 276503y | PUrsun of position in our commercial world,  But | goung tho business pormitted by its capitel re- h:LV.'e ever regarde us‘f; -e.ba‘nner under %x.?:"-h"oﬂ"““r_r’.;"":}lsnh”‘;‘l:'r?qus"‘h"-’]-)_"’.u”g"r ‘?“‘J"Tf‘*_'f' this oro running imo hovgo-auonntse 1 will not
sionsosie | s e o D T s oo oo o il s | whiah T gors fox my ifvime and sa | DAY ity e TS | i e mp e e,
i Grelhie iz W BN ) 8 linancia. nar y i a1t & > % gt b4 ke T, o vl 3 tralrs ormmtion on s pomns  which  wi clrarly -
,583:2458761 782:594$320 EXTERNAL DERBT. 1912, the Comriission hus drwwn up theos ofythn br:v puthm a(i)osmmx to utilise to the pm!i::‘ of its lnsgpa,ra,ble' ati.’.rﬂllube of my character, nurl:emh;jd i“”lfl' m.(‘{' in conscquenca it is only | ¢ what tha position really is. ‘Pl mims 1
95534785021 | 1,172.9645047 2 " seara 1011, 2820 und 180, The further matter | oo iy 2 o i he Gorermmens 1 | Romour which it is my destiny to serve g Ak N e oy esmrRins ol S farnvatctod il o Tl ut
: Rk T = 5 R3aL Sty o e e Tac *T | receives,. an or whi () overnment . is : . . == 2 surlace, VA4 <3 4 Mr. 5 Denny.— v = o w
. 1908 8,067.6763605 961:6345629 All the State oblizations were punctually paid | ¢0¥R w0 tho las publ eation of 1913 s now in Sosnainibe." with an enthusiasm of belief that will | sense in which an outerop is genecally understood, c,{;(.lﬁﬁg‘r}‘"g Pgl’gﬂl’ :;1]1]:{' ‘,‘“hllm:,‘,ﬂ \l.l‘:“‘“::i““ ':x‘?
oblig i v i Spo! ; . In two or three instances, iowever, tho w. L sil
‘1909 8,564:4089515 | 1,069: 6058663 The situation of tho Lxternal Debt is the fol- hnn}d. mnm)T)mm}:M Ao, sonit ”‘:v““d' £o that , I have this matter under msi&mtion, and only end in death, honour has always, away onf rt-h‘n“‘f ux v‘M"I;T(’lo:.(i’l‘q\\o:-:;;ninl: ::r:r::‘ﬁ L mudy ”f'“‘f‘ oro deselopail and of ”;I‘ tuiira
- 1310 9,043:907$c04 | 1,091:3628237 | lowing:— > S with evorything that is now brougvnt together an | 3t "pyoe within: o ehort timo I shall bo.able to | dictated, as it now dictates, my rules of | printary or s v Quartz. belonging e thi braspects of the roperty. ey AR B ‘jl"“‘
% Situation in 1912 opinion may be formed that all wil] b £ROEN 3 5 ! % O th trio power installed, has comijilets aflices and
1911 9,886:7838840 | 1,256:3768130 (8) Paris T, 17 A g . 15t July of the present yeur 0 1e26Y BY | submit to your appreciation and judgment the conduct ; and these rules are, and ever gl“‘r‘:l‘;‘;ﬁ“‘;‘b‘};g’(gnz d;‘l';i’ Iw*dmt 1):‘1’1’-\3,])' this "“’E sufficient workshops for the present
N 4 e » . . d . e 2 & 0 ) : % E 5 mstange : ML o 0 the discovery ol oy Yeetrie .
§ 1912 104T1:3698345 | 2,318:6938058 | Dec.. 1883, of : . 1 t;;‘:mmﬁ mze‘iﬂz‘f‘ L}:e‘JZDOfIﬁh;;‘Z?:‘:i‘;: ::g shall be, the rules of my administration. | this field. lm Lure, h}?\\-uvor, provided one other | &u  In. Tﬁiﬁh&;ﬁrﬁ‘h This thi It
e £800,000, tures * 0280, A P 4, | tortain indicaticn which -has enabled the pros- | shafta. - One " Il seoptaml i e
g a4 exlzgrt f“klmtm gctually, @rawn upAfon 20 U()b 000 f:-)sr PREVALENT ABUSES- my ctlention, T . T Other prmmples than these I do not pector to follow, locatn and trace the minernl o;;;ierq' t.hn)l:;?hl:r ';:05)0‘?2&){1-5‘ ‘nl.l:u il:zlr'(:.l:«l’:‘.:::]#
3 °:C; lgzzb'o:*fm: y";"‘"‘fﬁ]z md“::t: "h"dpnét ms’ued’ % ‘-11' Asioth : ) = h(ﬂd, of others I have no need, for | veins lying ,'”i'_]“l‘" ath the ﬂm;.’ of nYOU“]F(,"C'(li dition, ~ Tho cost rnpr(-sv'm(;d Dy all thix -do-
= ofdesi 1 ach™of the evported products. {F : other extremely exucting  task.  which | . > g : s indication consists of o well'murked | volopinent 1 i toworkin conneeti
: s . : 5 e, 5 pe ink frequently deprived the Treasury. of 'th:; 'sc.i'vi)lna AGRICULT E IT BANK. 0t§8n§ I bhave no desire. On theso discolourution of tho andesite capping “Am,l “,: n:",l,;:\ ,“,{‘u‘;t"“‘,f;”u 3 e T 'XL':';,,L, ";];
CENTRES OF REVENUE. end- 1 po of sotme of 1Us ablesE Sy LTURAL CRED : | principles, Gentlemen of the Assembly, w er the capping_ovedies g, mineral vein. il &
e e s sikingfund... S50, or 0005 | (e Sireeior preashngommat o 1 Mhich ____ |1 havo guided the State during the past | 1135 i 2 ard and fast rulv, wnd practicaly o el T tio
: Of1 ‘tha_f llgocfit)vrs}:;pa, which exist I'lo th«; (b} T.ondon Toun, b of tha fiscalisation of (ho colleeting offices, in-|— 1o functions of this institution of credit, estab- B ) t ther ~“Ehonld . i i Gold. T e T ACLL
P O!“Si‘(,r Desices 107 agenoles, ‘thoso.of | 2] Don, iy o0 o - S SN o VeI Iy — b doublod [1f | 1Sivd 1 vIrtas of Giw No, 474, of ot September; | ern it, and with them I -am | Svlouration was pr cansed by king of-| a] od with_aro wliich ic is antie
IMhéos  and” Sant “XmarG are stil 116 best ro- of " £1,000,000, . ; only the law bis Gbservel. The caprico of party | 1802, chiclly with 1o resources derived from the . s N e g L the aapping overlying the veins with a concurrent | eipate pay well to mill.  As repards works
T I};D%u;em. ﬂ,,,_: the following cloven aro or 25,000,0001, Soiiit eant of insitaotion S ﬁwc..up‘mo:uium ag § e citnt, iy o I it salis of p— firm in my intention to serve it, trusting .mﬁi\—e’:nmm on the walls ofdt,hu-sn enormous vofins. ng fucilities; tho same-generai conditions apply
thoso which have produced most rerenue during & ; e . 5 e S s g A oS G e 3 3 i = r | whick movement continued for some time affer | as in the Pachucs camp.  Railway conmeetion,
i pn\st oo o8t issu c‘i’ j 80.5 Liberu| & viow as to the application of the sums goods, have ?LL‘.} for some timo past very re- | a3 far as in e lies 'afnd alfied by your i . ago of tho younger flows, opening longi- | power supply and labour tori are #:ulilv
: g Pee, Sp.c. int. : _ voted in tho estimates. neglest or albiandoirment | st7icted, in spita~of tho powers it possesses to support to give Bahia a fair chance of | tudinal fiscuring which has allowed mwteoric | obtainable, the woarking costs on this field com-
Threo yours' and 7 % T pe, . of duty, everything kerc and there, 1s the eausp | isu0 Mortzazo bonds, As its transactions aro ex- achieving its prosperity. waters to pencirate to surface dnd produce the | para favourably with other mining ficlds, 1he
STATIONS. 1912, average, suking fund...£1,012,075 15 6, or 25,301,894 fr | of tho diminusion of tho revenue jn tho stations | tondid over a long tine, according to the general oﬂ'(‘(‘.{[s_wh h )vcisf-njn«iny in the Iilnes }?f surri-fuco Wnri:!ng cosls on the J])ns I':I'él'l'”u'.\' (the nearest
- - 3 e o . P it i ! " 18 ove - | wor i 0 g 3 o
o Ay Gl | 19012 o) Paris Loan, 22 whero it was, coliected. I somu of them thero | ule in insiitutions of this nature, when such J.-J. SEABRA.. cecooumbial g mven, 2‘?,‘.:‘,136‘}“””:‘: alenie] I Eie ol e ot (e e bolt, o n
1. Ithéos .. T162:9878576 | —136;2438E65 'If’"" 1910, of { were duties which weio nevor collected—esport | transactions aro not secured by cautionary deposit -iion. of the superficial conping, sinee it 34 nat | conclusion—I-ny -be wrong, buty in iy judg-
2. Santa Awmaro.|  118:0123448 133:881$768 £1,800,000, or duties, for instance. And jn addition to theso | T agricultural pledge, e copital of the Bank, Bahia, 1st April, 1913. uncorrunon {n find in the capping bunches of ora | ent, these are two properlies of unusial pro-
T ; ik d 45,000,000 1, : - | wvi at of smuggling y RS oconsisting of 5,000 coutos, of which only 20 per s mot generully of great extenl and slways more | mise, and T look forward to (e doye nuneng
; e s i wvils, that o iy over tho fronticrs has A ) )y X 1y : & . !
3. Itabuna .| 98:425%539 85:8073471 at B6 pe. 8§ 5 Fad a sreat eficct upon th N h conb. has been called up, is, as will be readily ; B or less seeondary quartz. Broadly, the Pachuea | With' the uumost confidence. 1 iy add  timg
vi H = 5 B.C,y AL L gren p pox the revenue. It is a- Y oo oo SRE Dy 39 A g mining freld may be said to contain o few mam | sinoe L wroty that wo huve had a ecalle from M,
4. Cannavieiras 96:2768055 79:3878946 ' - S t ¢ X [ y
. i : p.c. mt..a.m.i 3 = | leng standing ovil of' gteuat intensity, ‘and which | 8e*M quito insufficient. GREENWICH HOSPITAL'S INCOME veins of great width and unusual persistence, | Denny o say that ho Juas been abie 1 get into
5. S. Felix 71:7728648 . 78:7408103 }).c.d sinking . " . mu:t be striven against unceasingly., Tor this reason, as soon as tho Grst incomings : £ * | such as the Viscaina and Santa CGeertrudis, repre- ?Jnd unn‘? oul,d tl‘}o p;l"c.'LllN} part of No. 1 leve! o
a... :47 - 8628268— 12:Te LRSS _£1,776,1 0, i # o : TR e <l i i . " & ir b vein sys 5 aol 10 south, gnd that it looks exvremeiy pramising.
6. Arcia 68:4348004 56:8628268—| , -£1,716,127 1 or 403,187 fr Itis o n-mt'lr_\r of cérlainty thut the agreement | were uxh:mst.ed, tho loun movement only be- Acoording to a Wihite Paper-issued yesterday, epnt”?n'dw:u.r?:ri-r:‘ \;;m _'!:}, ‘*‘-"ﬂ”‘d"f‘:’:““"] 1:15211:;‘: o, Soutd a.?b:'b T oy fxuoms {l‘!(inn]d”m\lil
t Totul of th . 5 ¥ F other a & east and west,~and t}
7. Belmonte...... 68:1619216 73:456$500 tul of the three ] © . -~. _|come to bet\\'e(:n my Governowns und that of | cumo a litble less inort,  whenevér fro,m,yr?ur*rﬁh_e estimated expenditure of Greenwich Hospital Brigida vein ‘system of the Real del Monte | which will tuko o little time to explore, and on
£. Scngocs ... 65:43087d0 71-3188197 loans issued at Pernaumbuco will bring with it the advantuge | to yoaér the culls upon sharss camo - in. for the finaucial year 1913-14 is £199,112, show- running-north and south. Bramohing off thess | tlin second Jovel itself cleniing ot work has yob ¥
9. Nazareth...... E0:5538824 47:2624652 nominal amount of repressing bhis last-numed abusy in ‘& certain | Beyond that, ithe sotion of the Bank was [ng a surplus over Athu ostimated income of | pjain voins at intervals are spur veing, many. of» to ba completed. ,'1"19‘”3 is a large toumage of e
¢ = 5 of  £3,600,000, zone of tho San Francisco, to our profit and -no ; reduced to slowly' receiving and applying the | $1,442. Tho expenditure inchudes £9,200 for | which arc’ of. tho groatest cconomio ~im. | slanding above this level. I vhink. thal. hefore
10. Joazeiro .....| 533753558 48:9528731 or 90,000,000 less to that of the neizhbour il amortisutions and  interest ‘paid in, as it | Pensions to officers and .contrdbutions towards | portunce, such ns  the . Marsvillss from | very loug this leval will bo entirely cieared, anel
11. Alagoinhas ... 51:2898865 61:2338519 £ SSay R i 1gbouring. _ States. .I - ad Spareey DG the eduoation of their children, £143,450 ‘for | the Visosina and thn so-called bra: veins of | Mr. Denny will then bo able to make a.cowplete
—— et badsif1 T8, now quoted y think' Chat it is-n ratter of urgoncy to establish | 11Ways had a ‘senso of its own weakness. I do pensions to seumen and es, pensions- to | the Santa Gertrudis and Le. Blanca mines. | valuation of the ontiro workings, as they will bo

The text of "the National Insurance Act.
Amondment. Bill introduced by "My Lloyd -
Goorge on Tuesday, was issued yestorday. The .
measuro consists of 13 clausea and one schedyle,
and follows the lincs of the Chancellorts speech: -
In tho clause excluding voluntary contributora '
whose incomo excnods 3
bonefits, provision is made for reducing fha..
woekly contributions -of those porsons by ann -
penay. - ot

n s
EIGO a year from medical-
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COMPARATIVE RESULTS.

Revenue and expenditure-

stand as-follows

when compared for the last five years:—

Yrazs. Revenue, Ezxpenditure.
300:3975293 | 268:326$866
351:3308502 256:9468955
325:3718816 298:5208955
416:3198076 258:1858375
336:3198160 285:4128735

Bulances. Profits.
33:0505266 10.6%
94:391S167 26.8%
26:850$861 8.2%
58:4338701 | - 14.0%
£0:9058425 15.1%

S. AMARO RAILWAY
TRAFFIC.

The c.hlef sources of revenue s
‘bove result as follows:—

In 1908 —
Sugar, 188,149 ba.gs -
Honey, 8,490 pipes
Cane, 8,354 bundles
Tobaocoo
Woed

In 1909:—
Bugar, 247,483 bags
Honey, 8,532 pipes ...
Tobacco, 7,995 bundles
Cane ...

Wood

In 1910:—
Sugar, 3,442 bags
Honey, 89,835 pipes
Tobacco, 20,173 bundles
Cane e
Wood

Ip 19115—

_Bugar, 560 .682 bags ..
Honey, 12,872 pipes
Tobacco, 15,126 bundles

In 1912:—
Bugar, 168,878 bags...
Honey, 6,498 pipos ...
Tobacco, 19,720 bundles

GOODS

haned in tho

Kilos.
12,086,285
'10,018,200 |
579,181
36.718,288
1,272,170

601774,130

16,603,065
10,067,760
519,081
31,333,599
3.606,573

62,130,078

14,675,935
10,600,520
1,350,689
36,985,880
2,970,800

66,593,044

= '

21,640,920
15,188,960
876,204
83,580,100
5,085,300

126,381,524

10,074,654
5,198,800
1,105,653

52,179,780
5,152,740

73,711,627

S. AMARO VALUATION.

20th September the first works of levelling com-
menced along a stretch of 25 kilometres.

Neither the main line of 58.75 constructed kilo-
metres nor the Almada branch (under construc-
tion) was entirely in order when on 29th March
" of last year I essumed the Governorship of
Bahia. To say nothing of the irremediable mis-
take mada in the initial tracing of the first section
of line which. on account of the excessivo detour
it made, failed from the first to secure the traffic
for Itabuna, there were great defects in the
construction of tho line, want of solidity, devia-
tions from the true, sinkings in the level, and,
rates for the carriage of goods, in respect of
worst features the admission of the principle of
“inverse difforentiation” of kilometrio taxation.

- BETTERMENTS - EFFECTED.

With the adoption of certain measures at my
advice for the fiscalisation of tho service, every-
thing was set right during this last year, and
the oxploitation of the line was et on a normal
basis. The Permanent way has been improved.
The work of maintenance s sedulously pursued.
The wlugraphlo line is being re-made. The
bridge-work’ iz now in order, changes having
been made in the sub-struoture. Worn-out or
spoiled slecpers have heen rnp]nced The ballast-
ing hos commienced, and is now in full swing,
and—a most important point—works are being
carried through for the protection of the cutbings
and drainage of water. The construction of
bhranch lines continues—awhich is not the case,
howover, with the Itabuna extension, which can
only point to plans for 50 kilometrea of line.

FREIGHT TARIFFS.

As to the tariffs, concerning which many com-
plaints wers made by -eprosenmti\ esof the com-
merce and agriculture in the zone served by.the
railway, I gave tha most careful attention to
the matter, 'so that without. further delay I re-
solved the question by putting through the
amply  justified regulations contained in Decree
-No. 1,198 of 8th November, 1912. I hopo by
tho end of this month to give the Ilhéos Rail-
way its definite * instructions and regulations”
and its new scale of charges, the consideration of
w}uch is now being comp]eted

The increases of capital oorrosponding to the

work done during my administration have been
ascertained as follows:—

Trunk. line:—
In first half-year of 1912

: Bra:nohea b
In the same half-year ...

483:5448983

Total “...c..wiiomseivorsi
The Treasury debt of the railway in virtue of
the interest guarantee, which is the basis of tho
contract, stands as follows:—

Paid from 1906 to 1910 .....ccevuvrnene 296 :5148784
Interest paid by me for 1811 ......... 114 :5508000
411:0643784

To be paid for first half-year of 1912 582628500

469 :3279284

Deduction for overpayment in 1210  3.9503000

moia arr wmmmans

approval of the plans—by Deoree No. 852 on :

besides other irregularities, that "of arbitrary :

which rates may be mentioned as one of tho:

agreement, concluded betiwween the Government

of the Stats, the Centrnl Western Company

and Serhor Bnrao de Raille, the latter as repro-

sentative of the Companhia Viagno Geral de

B&hm. I never remnarked to tho Minister_ that
I desived it or did not like it.

For the long period of eight months during
which I handled the business all my care wis
to atwain to ono of the two solutions, whichever
thatrmight be. Butd certainly placed no obstacle
in the way of a solution, because delay, under
tha circumstances which the railway wes in,
going to rtuin from day to day for want of
proper maintenance, and only ablo to give a
most imperfoat service for the trafiic, commits
the Treasury to a disastrous burden of doficits,
whila considerably inoreasing tho loss in value
of the railway itsell.

0Of the 3,239 Ol7$548 the capital mvested by
the Stata in tho railway, thete being

2,063 :0008000 of issued policirs and 1,176 :017$348
of interest paid- by -the Treasury, and the ad-

justed indonmity for making void the agreament

being fixed at 2,000:0008000, of which amount
wa would bo responsibla for 1,300: only,
tno resale of the Central Western Railway,
now accopted under date 26th February last,
brings a loss to the Government of the Union
of 1,939:0178348, or ebout 2,000 contosl
The traffic deficit of 1912 assigned to the account
of the State and the Central Western Company
in the ratio of 13 to 7 increases the great detri-
ment that comes to us by tho trunsaction. This
deficit amounts to 120:8618597, arising as . fol-
lows:—

Receipts : — -
Tassengoms ......... 25 :8488600
Rpmst,ercd parce]a 2:0578220
Amnimals 1:8242660
Marchandise 20:9418340 .
Telegraph 1:573%8720
Sundry .. 4:5008780

Total 10 : 7465920
Expenditure ..

. 181:660%517

Deficib ......eeeeuee.n.. 120:8618$597

Whenca it is secn that the average loss per
month is 10:0718759. and for the State, accord-
ing to the terms of ils traffic maintenance agree-
mont, 78:560$C44.

My decision in the matter, had it not boen
settled at tho time of my succeeding to the
Governorship, would be to promdte the liquida-
tion of tho Treasury interests, the railway re-
coiving up to the value of jts joint responsi-
bility with the State, and to unite the line with
the Santo Amaro Railway, with which after the
necessary extensions wers made it would form
an excellent and most useful railway unit of
our system of State undertakings.

What has been done is this—keeping in mind
that tho resalo price of thn Central West-
orn Railway, in the form of the cxternal loan
contract of 1910, is destined for tho anticipated
redemption of & certain number of its bonds,
the result will bo, over and above the actual loss
of the capital of 1,939:017$348, the loss of the
value of the railway alienated, which will, in
fact, remain an asset tho less among our State
undertakings.

If I am wrong, Gentlemen of the Assembly, I
do not ses that any harm cnmes to the State
from my opinion, because the Central Western is
sold.

I wish to insist nll the same on my opinion
and to make it clear to you that, opposed as 1
am in principle to the policy of alicnation, I
would never have sold it.

To these ovils, tho first and luat of which ouxily

explain the disorder of traflic, the out-of repuir
condition of tha ships and the high level of ox-
penditurs on maintenanes, wero added the dis-

orders in its management, mest dotrimontal Lo
tha aconomio existenco of tho undertaking.

IRREGULARITIES IN
ACCOUNTS.

Not to insist too much upon the sad story con-
tained in the official report of the Fiscal Commis-
sion, T shall restrict myself to saying that thore
were many and grave irregularities in the ac-
counts, books not being made up aftar four years
of oporation; that in others I datected, besides
arrears, o chaotic confusion in figures and ao-
counts; that about a thousand acoounts, aggre-
gating & total sum of 661:915$953 wero paid
without bearing the visé of. tho management,
and more than two hundred, representing an
aggregate sum  of 104:531$934, without the
smallest voucher boing retnined in the archives;
that non-existent material continued to figure
among the assets of tho undertaking: that the
book-keeping tecords and annotations were not
in harmony with those ot the ugmcxes. that
tho passes and tickets, as well as carrier checks,
&c., representing a value of over 200:0008, were

' mixed up with official orders and complimentary

tickets, and that the same good officials com-
plained of inniiferable other irregularities, de-
nouncing in order to seve thomselves from their
own responsibility the disorder and general want
of disaipline that pervaded the whole body.

REFORM OF ABUSES.

Without delay I put a stop to all those abuses
and restored indispensable regularity to the
Pahian Navigation. The Government is now 1n
touch with the acoounts, and knows from one
twenty-four hours to ancther that whatever
takes place is at unco shown in the balances of
‘the onsh office of the - ndertaking.

By mears of the Troasury resources I had the
accounts and debts claimed paid up for the year
1912, and they smounted to nothing less than
296 : 233$690.

I introduced. absolute punctuality in the observ-
‘ance of the time-tables.

I put & stop to the oustom of complimentary
voyages, without any excoption whatsoever.

In short, I converted the discipline of the
services into a reality, proving in the course of
the reform that by far ths greater number of
the staff on soa and land was without blame—
of that I am convinced—for tho vest dmorgamsa.—
tion which I had encounterod.

in order to corrc:t the evils oxisting on the
inland line of navigation, I placed orders with-
out <elay in Burope for four new ships to be
built under the inspection of disinterested and
competont persons, when aftor useless attempts

‘T had sscertained that it was impossible to obtain

them in Rio de Janeiro.

One of these, a fast ship, will do the service
to Itaparica, doubling the number of its voyages
when necessary.

I also count upon restoring, and in the same
way, the two damaged edifices, the condition of
which is shameful,

BAHIAN NAVIGATION
FINANCE.

1 cannot doscribe to you as flattering the con-
dition of the finances of the Bahian Navigation.
In this harticular there is still much to.be done.
But I onn safely assure you that they have
greatly improved during the past year.

Thoe State Treasury, which contributed an
amount of 296:233$690 to pay off the dehts of

"1911; advanoing in cash the sum of 201:282$380,

and itself paying directly a slive of 94:951$310,
as it had already supplied the sum of 161 : 7933000
in 1911 to pay the delts. of the previous year,
now certifies befors striking the balance of 1912
that the total receipts of the Bahian Navigation
having been 1,603:234$867 and its expenditure
1,639:9998934, the deficit is not more than
36,7658067, and toking into account the fact that

51:996%905 entered as Tcceipts was never actu-

ally collected—precisely the contrary of what
happens now—the deficit—an event that never
took place before—will not now go beyond the
figure of 88 7619972,

The following tables are a true expression of
the facts and define the situation thus:—

Total receipts in 1912:— 5

Coastwise line ......... 160: 2778437
Internal line ........... 477 : 8158301
Araujo Pinho dock...  1:5003000
Federal Subvention... 300 :0002000

That ia to sny, the Coastwiso Line, ship by ship,

wns Tun invariahly at a loxs, while the Inland
Lino showisd aosmnll profit, dun for the most part
to tho traflic of the steame s * Conselheiro
Dantas,” on the Cachocira line Theso results

point out tho line of palicy which the manager
of the Bahinn Navigation ought to take, remem-
bering thut the regimen of account balances is
now definitely introduced for the coming year.

I must tell you, gentlemen of tho Assembly,
that I am negotiating with the Companhia
Cessionaria do Porto in order to ncquire from
it a site whercon to build the new station of the
Bahian Navigation. Aseoon as that is obtained,
the necessary construction works will be put in
hand at once.

NAVIGATION OF THE SAO
FRANCISCO.

The history of the navigation of the Sao
Francison, gentlemen, representatives of  the
Stato, is an ugly narrative of mistake after
mistake, most of the mistakes being marked by
grave responsibilitics and iinmenso losses in-
flicted upon tho coffers of the Treasury, ever
since the time when the Bahia Government bv
signing the contract of 16th Febguary, 1599,
began to participate in the fortunes «f the
Federal undertaking.  Without resources ane
without credit, with 2 service which was little
short of no servica at all, within measurablo
distance of bankruptcy day by day. that under-
taking, the securities of which never found a
bid in the market of Rio do Janciro to show
that they possessed even a ruhbish price, found
an acoceptance with us which it had never dared
to hope for. The Treasury paid 103000, 1300,
223000, aven up to 204500, for its shares when
nobody else but tho State would buy them.

It purchased, iswiing for the purpose 1.258
policies of tho nominal value of one conto cuch,
bearing 5 por ocnt. annual interest, an issuo now
burdening tho Stato balanco-sheat, 55,927 Deben-
tures. which, bnfore the Government of Bahia
orered the market, got no hettor price than
5%800 each. But when thoy aitained tosalva-
tion by acquiring the custom of the Govern-
ment thoy wore dealt in at a2 maximum price of
123000, and when madao over to the Government
itself they wera worth as much as 228500, or,
tnking the whole block purchased, 1,258 : 3578500 |

Then for four years 2 subvention of
T2 :0003000 was paid, nooopdﬁng tc the contract
of 18991 =

Tt also paid for the material obtoined by the
State for the mnavigation of the Rio Grande
and the Rio Courrente, because it' was paying,
and paying well, ton, to receive in exchange
more shares of the undertaking, the shares
denominated “ now,” but whoso value was just
tho same as that of the oldl.

CAREER OF EXPENDITURE.

Again it paid, when it finally took over the
concern and had to complete its payments .an
tho cceasion of the auction of 5th Septamber,
1903, exponding, over and above the 600 : 0C0S000
required for the final instalment, & sum of
40:3093000 o8 intorest due to the Bank of the
Republic.

It paid in 1805, thaugh nnly a smaLI u..mount
the sum nocessary, according to the resolution
of 8th January of that year, for the indemnifica-
tion of the new Emprezn Viacoo de S. Francisco
(the company undertaking the transport service
of the S. Francisco), a ooncorn which had been
arganised by the State itself | )

It paid finally in 1907, after the liquidation of
the Viagao do Brasil and the indemnification of
the concern which it put in its place, for two new
steamships, two barges, matcrial and certain
improvements on the River Preto, o sum of
285:1603300 !

And I tell you, gentlemen, that, in order to
comply with the Federal contract of February
last, in which an annual subvention of
300 : 000000 is secured to Bahia for ten years,
the State Treasury will have to pay out the sum
required for the purchase of five now stram-
ships for tho navigation of the Sao Francieco,
becanse without them the Union will never make
over to us that valuable grant in aid which I
agitatod for and obtained in virtue of the
Burgetary Law of 1912,

FARMING CONTRACT CF 1909.

When the-’Navigation of the Sao Francisco
had become the property of the State and had
been somewhat improved, it appeared that the
contract drawn up and signed in 1909 for the
farming out of tho scrvicos only proved n means
of deceiving the Government and depriving it
Tt o

Comparing tlcse two results wo have:—
Avarage monthly profit from the

farming R e gl 2:7048149
Average  monthly  profit  from

State management ... 11: 6902338
Differenco in excess ... ... 8:086%189
Notling from the financial point of view

can ba more conducive than the ahove figures
to a knowledgo of tho inferiority of the farm-
ing arrangement created by contract of 22nd
July, 1909, which in good time I rescinded.

COMMANDERS' REPORTS.

As 1o tho order of the sorvices provided by
tho Navigation of thn San Francisco and the
maintenance  and necessary increaso of the
material required for the same services, I must
te'l you, Gentlemen reprecenting the State, that
throughout the whaolo perind that the lrase of
tho farming lasted during my Governorship
complaints and claims lodged were repeated,
insistent and continual.

(ommander Edgard Lynch, the first director
whom 1 appointed to manage the Navigation,
informed me immediately on his arrival at
Joazeiro * of the accumulation of cargoces at the
mining stations,” and wrote as follows as to tho
foating assets:—

** Tho steamiships and lzunches for the convey-
anco of merchandise are in a very unsatisfactory
state of preservation, Repairs are mado slowly
ewing to the want of propsr modorn machinery;
an increase in the matorial is an indispensable
necessity, not only in order to meet the growing
dovelopment of thée traffic, but elso in order to
allow thna existing material to be put in Tepair.”

Commander Muniz Barreto, who succecded
Commandor Lynch in tho management of the
service, was still minre eevaore, blaming tho lease-
holders as ‘‘ responsible for the great damage
done t0 the steamships and other property of
the undertuking, and being consequently the
causo of great prejudice to tho State.

PROGRAMME OF VOYAGES.

The Sao Krancisco system of communications,
with its 2,268 kilometres in oporation, of which
1,754 aro in Bahia, 481 in Minas and 33 in Per-
nambuco, or, taking it river by river, 1,519 kilo-
metres on the 8ao Francisco, 125 kilometres on
thn Corrente, 350 kilometres on tha Rio Grande
and 274 ldlometres on the Rio Preto, desorves
well of our effort to improve it, all the moro so
as by the new contract of 5th March the aboli-
tion of the navigation privilege is acceleratod
_by one year, and much more because, while
being of considerable advantage to the economic
interests of this State, this shipping service an-
Jivens, stimulates and guarentees the indusirial
and commeicial life of no less thon 20 large and
wealthy munioipalities.

The March contract, which enumerates and
emphasises the chief improvements which are
indispensable for the navigation of the Sao Fran-
cisco, lays down as ona of the most important
that of tho increaso of the minimum number of
vojages, which will honceforth be 60, according
to the following schemo:—

(a) Line from Joazeiro to Pirapora:—

1,434 miles at 48 voyages per
[ 01 150 ey 4., 11,232 miles,

(b) Lino from Pirapora to Januaria:—

344 miles at 12 voyages per

anfium 4,128 miles.

Total 75,360 miles.

BALANCE OF ACCOUNTS3.

Nuring the last year, as may be easily veri-
fiod, tho total receipts of the service emounted to
683:173%280, distributed thus:—

Total receipts of first half-year ....

Recoipta of July, up to 28th

Reoeipts from 29th JuJy to 3lst

December ....occevenee oreeeee 290: 8678920

: 3249620

: 1738280
profits,

Total
Expenditure, including len.sehobdem
was as follows:—
From lst January to 28th July:—
Participation of Troa-
sury 93 : 6578230 -
Iress capital account 28:9558330 64:
Expenditure and profit by lease-
holders 332:
From 29th July to 31st Decembor:—.
Fxpenditure on the servico
Balance lodged in Treasury
Cash balance for 1915 ShssssTiee

7018900
6038460

14163227
:0003000
14518693

1

Total :1738280

Tho accounts for the perlod of St,atn manage-
ment, 29th July to 3lst December, 1912, stand
as follows:—

:980$740 |

LIABILITIES. .Y
Extornal funded dobt............... 28,128 : 4228763
Internal consohduted debt ... 17.555:0005000

Floaling debl s
- State Savings Bunk
Compensation vilues on side of

10,1900 -9625105
6,928 :5795265

assetg ... <o 1,420:502%420
Recoipts l")12 . 12,835 .965%273
1,10 :450$702

" 1913

79,410 :8228443

Tho balanco wus thua inoreased, in conmparisan
with that of tho preoeding year, by 8.503: 6638132,
n having 10 bo n(ﬂc(l that, in spito of the entry

-au.ndl'y creditors” of the balanca of 1911 having
boen fixed at 1,800:0528510, when iho large sum
of 3,518:214%443 was puid, real for real, from ita
asoortained total amounting to 4,118:214%443, the
dobit balance of ‘the Stats was bronght dowa
from 11,791 :813%531 to tho sum of 8,961:775$366,
whioh appears in the bulance-sheot.

As  to the floaling debt, totalled
10,190:962%101, which figure includes loans

at

sum ' of tho cash balances on the assots side,
mmoummg to 3,535:261%889, and to koep in ao-
oount in addition 10 the expenditure on improve-
moents the former debt of 3,518:2148413 which
the Govemment has to pay in its entirely in
1912, 600:0008%000, to meot which a oredit has
already been opened and which is thus in prooosa
of liquidation.

RECEIPTS.

The total receipts of ithe State were as follows ;=
Receipte from the Rovenuo Depart:

ment .,
Receipts from the Colleoting Offices 2,4% 4475533
Receipts from the Trensury Station 1,174 :853$659
Roocipts on State Undertakings :—
{2) Nazareth Railway..1,139 :4308745
(b) Santo Amaro Rail-
336:318%8160

- (0) San Framnisoo Com-

munidations 638 : 175%280
(d) Bahia Navigation..1,603 :234$867
(e) 8. Vieira Bridge... 3:7508000
() Income from Gov- g

ernmont Securitics

12:8258200 3,763 7328253

Movement of Funds ...... 11,879.:933$252

i} Total eoevereerennann....29,704 ;3363646

In the meanwhile the rovenue colloctod | by the
Treasury was as follows: —

Revenue Department ................. 10,477 :369$345
Revenuo from the Collecting Offices 2,428 :447$533
Revenue from the Treasure Stotion 1,174 :853$059
Rovenue on State Undertakings:

sums received by thoe Treasury :—
(a) Nazareth Railway.. 440:000$000
(b) Santa Amaro Rail-

CFBY e 105 :4495546
(0} Suo Francisco Com- - -
munications ............. 83 : 0665350
(d) Inoome from Gov-
ernment Sceuritics .. 12:82582007

(¢) 8. Vieira Bridge ...

3:7508000 646 :081 8446

14,726 :7523033

Tho rovenue lodged in the genaral cash office
of the Treasury, which is the revenue figuring
in the general balance of the Stato. is tho sume
revenuo collected by the Trensury, less the value
of the guarantee deposits and sums oxpended
directly by the collecting officce.

COLLECTED REVENUE.

Colleotod Revenue
Guarantee Deposits :—

..14,726 : 7528033

Revenus Department .. 37:594%640
Colleoting Offices 20:8888531
Treasury ... 478:7068127
Ordinary Expenses paid

by the Collecting

Offices .

.. 1,353:5973458 1,890:786$760

Difference ...

..12,835:9663273

Receipts :—

mo_m e n1n. MMA@TON

by ~
means of bills, it is ncorssury to comsider the -




